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INDEPENDENT AUDITOR'S REPORT

To the Members of Goa Tamnar Transmission Projects Limited
Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Goa Tamnar Transmission
Projects Limited (“the Company"), which comprise the Balance Sheet as at March 31, 2019,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and
notes to accounts, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 ("the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2019, its loss including other comprehensive income its cash flows and changes in
equity for the year ended on that date.

Basis for opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics' issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the board report, but does not include the
Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process

Auditor's Responsibility for the audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
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accounting estimates and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report, However, future events or conditions may cause the Company to cease to continue
as a going concern.

»  Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2018, included
in these Ind AS financial statements, have been audited by the predecessor auditor who
expressed an unmodified opinion on those statements on May 29, 2018.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the "Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended:
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(e) On the basis of written representation from the directors as on March 31, 2019, and taken
on record by Board of Directors, none of the directors is disqualified as on March 31,
2019, from being appointed as a director in terms of section 164 (2) of the Act:

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure 2" to this report;

() The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company as no managerial remuneration is paid to its directors for the year ended March
31, 2019;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

il.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses:

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

ForSRBC&COLLP
Chartered Accountants
| Firm Rg’tji tration Number: 324982E/E300003

per Paul Alvares

Partner

Membership Number: 105754
UDIN: 19105754AAAAC09202
Place of Signature: Mumbai
Date: August 23, 2019
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Reqguirements” of our report of even date

Re: Goa Tamnar Transmission Projects Limited (the “Company")

i a The Company did not have any property, plant and equipment during the year and
accordingly, the requirements under clause 3(i)(a) and (b) of the order are not
applicable to the Company.

b According to the information and explanations given by the management, the title
deeds of immovable properties included in property, plant and equipment are held in
the name of the company.

ii. The company's business does not involve inventories and, accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

iif, According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Accordingly, the provisions of clause 3(jii)a), (b) and (c) of
the Order are not applicable to the Company and hence not commented upon.

iv. In our opinion and according to the information and explanations given to us, there
are no loans, investments, guarantees, and securities granted in respect of which
provisions of section 185 and 186 of the Companies Act, 2013 are applicable and
hence not commented upon.

V. The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable

Vi, To the best of our knowledge and as explained, the cost records prescribed by the
Central Government under Section 148(1) of the Companies Act, 2013, are not
applicable to the Company for the year ended March 31, 2019.

Vii a. The Company is reqular in depositing with appropriate authorities undisputed
statutory dues including income-tax, goods and service tax, and other material
statutory dues applicable to it. The Company did not have any statutory dues towards
provident fund, employees’ state insurance, wealth-tax, duty of customs.

b. According to the information and explanations given to us, no undisputed amounts
payable in respect of income-tax, goods and service tax and other statutory dues
were outstanding, at the year end, for a period of more than six months from the date
they became payable.

c. According to the information and explanations given to us, there are no dues of
income tax, goods and service tax which have not been deposited on account of any
dispute.

viii, In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to bank and
financial institution. The Company did not have any loans or borrowing in respect of
government or due to debenture holders during the year.
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ix.

Xi.

xii.

Xiif.

Xiv.

XV.

In our opinion and according to the information and explanations given by the
management, the Company has utilized the monies raised by way of term loans for
the purposes for which they were raised though idle / surplus funds which were nor
required for immediate utilization have been gainfully invested in deposits with banks.
Further, according to the information and explanations given by the management, the
Company has not raised any money by way of initial public offer / further public offer
/ debt instruments

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the Ind AS financial statements and according to the information and
explanations given by the management, we report that no fraud by the Company or
no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, the
provisions of section 197 read with Schedule V of the Act are not applicable to the
company and hence reporting under clause 3(xi) are not applicable and hence not
commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable to the Company and hence not
commented upon,

According to the information and explanations given by the management,
transactions with the related parties are in compliance with section 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards. The
provisions of section 177 are not applicable to the company and accordingly
reporting under clause 3(xiii) insofar as it relates to section 177 of the Companies
Act, 2013 is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review and hence, reporting requirements under clause 3(xiv)
are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the

Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of the Companies Act, 2013.

[This space has been intentionally left blank]
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xvi, According to the information and explanations given to us, the provisions of section

45-|A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP

per Paul A vares

Partner

Membership Number: 105754
UDIN: 19105754AAAAC09202
Place of Signature: Mumbai
Date: August 23, 2019



SRBC&COLLP

Chartered Accountants

ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF GOA TAMNAR TRANSMISSION PROJECTS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Goa Tamnar
Transmission Projects Limited ("the Company") as of March 31, 2019 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the
Company's policies, the safequarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note™) and the Standards on Auditing as specified under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting
with these standalone financial statements.
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A company's internal financial control over financial reporting with reference to these
standalone financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Ind AS financial
statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
| Firm R?{ﬂ's ration Number: 324982E/E300003

per Paul AlVares
Partner

Membership Number: 105754
UDIN: 19105754AAAAC09202
Place of Signature: Mumbai

Date: August 23, 2019



GOA-TAMNAR TRANSMISSION PROJECT LIMITED
BALANCE SHEET 4.5 ON 31 MARCH 2019
(All amounts in Rs, m_irliou unt4ss giherwise stated)

31 March 2019 31 March 2018

Noies (Rs. in million) (Rs. in million)
ASSETS
Non-current assets
Property, plant & equipment 3 140,43 -
Capital work-m-progress 3 4590.42 256 53
Other financial assets 5 26.57 -
Other non-current assels a 2,053.25 280.00
2,710.6% 536.53
Current assets
Financial assets
i Cash and cash equivalents 4 061 0.13
il Other financial asset 5 1.69 022
Other current assets 6 43.84
46.14 0.37
Total assets 2,756.83 536.90
EQUITY AND LIABILITIES
Equity
Equity share capital 7 362 .10
Other equity
Securities premium 8 496,60 -
Retained eamings 8 (0.34) (0.09)
499,88 0,01
MNon-current labilities
Financial liabilities
Long term borrowings 9 1,820.00 -
1,820.00 -
Current liabilities
Financial liabilities
i. Short term borrowings 10 353.73 520,74
1.Other financial liabilities 11 78,99 1.05
Other current liabilities 12 4.23 15,10
436.95 536.89
Total liabilities 2,256.95 536.89
Total equity & liabilities 2,756.83 536.90
Summary of significant accounting policies 22
The accompanying notes are an integral part of the financial statements.
As per our report of even date
ForSRBC & CoLLP For and on behalf of the Board of Directors of
Chartered Accountants GOA-TAMNAR TRANSMISSION PROJECT LIMITED

per Paul Alvares Amarendriinath Reddy Tatimalula Vivek Verentter Goyal
Partner Director Director

Membership Number: 105754 DIN: 07107290 DIN: 07963907

Place: Pune Place: New Delli Place; New Delhi

Date: 23 August 2019 Date: |4 Mqa 2¢19 Date: |& qu plef ]




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

31 March 2019 31 March 2018
Notes {Rs. in million) {RBs. in million)

Income -

Expenses
Other expenses 13

0 0.09
Total expenses 0

5
.25 0.09

Earnings before interest, tax, depreciation and amortisation (EBITDA) {0.25) {0.09)

Depreciation and amortisation expense - -
Finance costs - -
Finance incoine . -
Loss before tax {0.25) {0.09})

Tax expense - -

Loss for the year/ period (0.25) (0.09)

Other Comprehensive Income

Other comprehensive income to be reclassified to profit or loss in subsequent periods - -
Other comprehensive income not to be reclassified to profit or loss in subsequent periods - -

Total comprehensive income for the year, net of tax (0.25) (0.09)

Earnings per equity share

Basic and diluted

Computed on the basis of loss for the year (Rs) 14 (14.93) (8.95)
Summary of significant accounting policies 232

The accompanying notes are an integral part of the financial statements.

As per our report of even date

ForSRBC & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants GOA-TAMNAR TRANSMISSION PROJECT LIMIT, ID
irmegistration 324982E/E300003

per Paul Alvar Vivek Veretier Goyal

Partner Director

Membership Number: 105754 DIN: 07107290 DIN: 07963907

Place: Pune Place: New Delhi Place: New Delhi

Date: 23 August 2019 Date: |4 Mdg 2¢19 Date: | &4 MQH 2019

b



GOA-TAMNAR TRANSMISSION PROJECT LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2019
(Al amounts i Rs. million unless otherwise stated)

A. Equity Share Capital

Equity Shares of Rs 10 each issued, subscribed and fully paid
As at 14 January, 2017

Issued during the year

As at 31 March, 2018

Issued during the year

As at 31 March, 2019

B. Other equity

Mos. in million Rs. in million
0.01 0,10
0.01 0.10
.35 352
0.36 3.62

Securities premium  Retained earnings

Total other equity

(Rs. in million) {Rs. in million) {Rs, in million)

As at 14 January, 2017 i 4

Laoss for the period - (0.09) {0.09)
Other comprehensive income = # -
Total comprehensive income - (0.09) {0.0%)
As at 31 March, 2018 - (0.09) (0.09)
Loss for the year - (0.25) (0.25)
Other comprehensive income - -
Total comprehensive income - {0.25) 0.25)
Premium on conversion of promoter loan into equity shares 496.60 - 496.60
As at 31 March, 2019 496.60 {0.34) 496,26

As per our report of even date

ForSRBC& CoLLP
Chartered Accountants
i egistrationgVo. 324982E/E300003

per Paul AlV
Partner
Membership Number; 105754
Place: Pune

Date: 23 August 2019

24

For and on behalf of the Board of Directors of
GOA-TAMNAR TRANSMISSION PROJECT LIMITED

Amarcpdranath Reddy Tatimakula
Director

DIN: 07107290

Place: New Delhi

Date: [& MQH 2019

Vivek Verender Goyal
Director

DIN; 07963907

Place: New Diethi

Pac: [H May 2019



GOA-TAMNAR TRANSMISSION PROJECT LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

31 March 2019 31 March 2018
Notes (Rs. in million) (Rs. in million)
Net loss as per statement of profit and loss I (0.25) (0.9
Adjustment for taxation " .
Net Loss before tax (0.25) (0.09)
Non-cash adjustment to reconcile loss before tax to net cash flows - -
Operating loss before working capital changes (0.25) (0.09)
Movements 1n working capital:
- Increase/(Decrease) in Other current financial liabilities (0.20) 1.05
- Increase/(Decrease) in Other current liabilities (10.87) 15.10
= Decrease/(Increase) in other current financial asset 0.22 (0.22)
= Decrease/(Increase) in Other current assets (43.84) -
Change in working capital (54.69) 15.93
Net cash flow generated/ (used) in operating activities (A) (54.94) 15.84
< TS
Purchase of property plant & equipment, including capital work-in- (1.921.31) (536.53)
progress and capital advances
Investment in bank deposits (having original maturity of more than three months) (26.57) -
Net cash flow used in investing activities (B) (1,947.88) (336.33)

Proceeds from long-term borrowings 1.820.00 -
Proceeds from issue of share capital - 0.10
Proceeds of borrowings from immediate holding company 333.10 520.74
Finance costs (149.83) -
Net eash flow from financing activities (C) 2,003.27 520.84
Net increase in cash and cash equivalents (A + B +C) 0.45 0.15
Cash and cash equivalents as at beginning of period 0.15 -
Cash and eash equivalents as at year end 0.61 0.15

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
Balances with banks:
- On current accounts 0.61 0.15

Total cash and cash equivalents (refer note 4) 0.61 0.15




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
{All amounts in Rs. million unless otherwise stated)

Reconciliation between opening and closing balances for liabilities arising from financing activities:

Particulars Long term borrowings

Shert term borrowings

14 January 2017 i
Cash flow

- Interest -

- Proceeds/(repayments) -
Acerual =

31 March 2018 =
Cash flow

- Interest (149.83)
- Proceeds/(repayments) 1,820.00
Non-cash changes

- Conversion of lean into equity shares -
Accrual 149.83
31 March 2019 1,820.00

(300.12)

353.73

Summary of significant accounting policies 22
As per our report of even date
For SRBC & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants Goa-Tamnar Transmission Project Limited
Firm Regiswatig\No, 324982E/E300003

per Paul Alvares kula
Partner

Membership Number: 105754
Place: Puns

Date: 23 August 2019

Amarendranath Reddy Tati
Direstor f
DIN: 07107290

Place: New Delhi

Date: |14 Mag 20)9

Vivek Verender Goyal
Director
DIN: 07963907

Place: New Delhi

Date: | & Maa 2a1§



Goa -Tamnar Transmission Project Limited
Notes to Financial Statements for the vear ended 31 March 2019

1. Corporate information

Goa -Tammnar Transmission Project Limited (“the Company”) is a wholly owned subsidiary of Sterlite Grid 5 Limited,
The Company is a developer on Build, Own, Operate and Maintain ("BOOM") basis, for the designing, finalizing,
construction and maintenance of power lransmission lines in the areas for “Additional 400 kV Feed to Goa and
Additional System for Power Evacuation [rom Generation Projects pooled at Raigarh (Tamnar)”. The Company would
operate and maintain the same for a minimwm period of 33 vears.

The Company was incorporated on 16 January 2017 under the Companies Act, 2013 as a wholly owned subsidiary of
PFC Consulting Limited. Consequent fo the selection of Successful Bidder as per "Guidelines for Determination of
Tariff by bidding process for procurement of power by Distribution Licenses" issued by Ministry of Power,
Government of India and as per bidding documents (as amended from time to time), the Company was transferred to
Sterlite Grid 5 Limited vide Share Purchase Agreement dated 14 March 2018.

The financial Statements were authorised for issue in accordance with resolution passed by the Board of Directors of
the Company on 23 August 2019.

2.  Significant Accounting Policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
as defined in Rule 2(1)(a) of the Companies (Indian Accounting Standards) Rules, 2015, as amended, prescribed
under Section 133 of the Companies Act, 2013 ("Ind AS"),

The [inancial stalements have been prepared on a historical cost basis, except for the following assets which
have been measured at fair value or revalued amount:

o Certain financial assets measured at fair value (refer accounting policy regarding financial instruments).
The financial statements are presented in Indian Rupees Millions, except when otherwise indicated.

2.2 Summary of significant accounting policies

The following is the summary of significant accounting policies applied by the Company i preparing its financial
statements:

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset
1s current when it is:

= Expected to be realised or intended to be sold or consumed in the normal operating cycle

= Held primarily for the purpose of trading

= Expected to be realised within twelve months afier the reporting period or

= Cash or cash equivalent unless restricted from being exchanged or used to setile a Hability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when;:

= [tis expected to be seitled in the normal operating cyvele

»  Jtis held primarily for the purpose of trading

= [tis due to be settled within twelve months after the reporting period or

s There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
pertod,

The Company classifies all other liabilities as non-current.

Deferred tax assels and liabilities are classified as non-current assets and liabilities.
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Operating cycle of the Company is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. The Company has identified twelve months as ifs operating cycle.

b) Foreign currencies

The Company’s financial statements are presented in INR, which is its fanctional currency. The Company does not
have any foreign operation and has assessed the functional currency to be INR,

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spol
rates al the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spol rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

¢) Fair value measurement

The Company measures financial instruments such as investments in mutual funds at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability, or

= In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that would
use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities:

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporling period.

[n estimating the fair value ol transmission assets/projects, the Company engages independent qualified external
valuers to perform the valuation. The management works closely with the external valuers to establish the appropriate
valuation techniques and inputs to the model. The management in conjunction with the external valuers also compares
the change m fair value with relevant external sources to determine whether the change is reasonable. The valuation
results are discussed at the Audit Committee.
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Al each reporting date, the management analyses the movement of assets and liabilities which are required to be
remeasured or reassessed as per the Company’s accounting policies. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The management in conjunction with the external valuers also compares the change in fair value of each assel and
liability with relevant external sources lo determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

d) Interest income/Dividend income

Interest income is acerued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable.

Income from dividend on investments is accrued in the year in which it is declared, whereby the company’s right to
receive is established.

e) Taxation

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the tax
authorities. The taxrates and tax laws used to compute the amount are those that are enacted or substantively enacted
at the reporting date.

Current income tax relating to items recognised outside statement of profit or loss is recognised outside statement of
profit or loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax
Deferred tax 1s provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except: -

= When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

v In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

= When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

= Inrespect of deductible temporary differences associated with mvestments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only lo the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assels are re-assessed al each reporting date and are recognised to the extent that it has
become probable thal future taxable profits will allow the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when lhe assel is
realised or the liability is settled, based on tax rates (and tax laws) thal have been enacled or subsiantively enacted a
the reporting date.

Deferred tax relating to items recognised outside statement of profil or loss is recognised oulside statement of profit
or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists o set off current tax assels
against current 1ax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Sales/value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/value added taxes paid, except:

= When the tax incurred on a purchase of assets or services is not recoverable from the tax authority, in which
case, the tax paid is recognised as part of the cost of acquisilion of the asset or as part of the expense item,
as applicable

= When receivables and payables are stated with the amount of tax included

[}

The net amount of tax recoverable from, or payable to, the tax authority is included as part of receivables or payables
in the balance sheet.

f) Property, plant and equipment

Capital work in progress, property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of the
plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost isrecognised m the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in statement of profit or loss as incurred, No decommissioning liabilities are expected or be
incurred on the assets of plant and equipment.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

(Life in number of years)
Asset Category Useful Life Useful life
considered {Schedule IT#)
Transmission lines (including components) 25-33 40
Plant & Machinery 3 ) 15

# Schedule II o the Companies Act, 2013

The Company, based on technical assessments made by technical experts and management estimates, depreciates the
certain items of building, plant and equipment, data processing equipment’s, funiture and fittings and office
equipment’s over estimated useful lives which are different from the useful life prescribed in Schedule 11 to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
tinancial year end and adjusted prospectively, if appropriale.
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g} Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs thal the Company incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

h) TImpairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An assel’s recoverable amount 1s the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use, Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These caleulations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. These budgets are
prepared for the entire project life.

Impairment losses of continuing operations are recognised in the statement of profit and loss.

An assessmenl is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or
CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, il is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an msurance contract, the reimbursement is recognised as a separate
assel, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability, When discounting is used, the increase in the provision due to the
passage of lime istecognised as a finance cost.
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j)  Financial instruments

A financial instrument s any contract that gives rise lo a [inancial assel of one entity and a financial liability or equity
instrument of another entity,

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase
or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

1. Debt instruments at amortised cost
ii. Debt instruments at fair value through other comprehensive income (FVTOCT)
iti. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
iv. Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) Theasset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After mitial measurement, such financial assets are subsequently measured at amortised cost using the effective
mnterest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit or loss.
The Company does not have significant financial assets which are subsequently measured at amortised cost.

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as the FVTOCI if both of the following criteria are met:

a) Theobjective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and
b) The asset’s contractual cash flows represent SPPL

Debt instruments mcluded within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the statement of
profit or loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from
the equity to statement of profit or loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method. The Company does not have significant financial assets which are subsequently
measured at FVTOCIL

Debt instrument at FVTPL
FVTPL is a residual categorv for debl imstruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may clect to designate a debt instrument. which otherwise meets amortized cost or FVTOCI
criteria, as al FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch™). The Company has not designated any debt
instrument as at FVTPL.
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Debt instruments included within the FVTPL category are measured at fair value with all changes recognized m the
statement of profit or loss.

This category 1s generally applied to Investments in short-lerm mutual funds. Trade and other receivables and Cash
and short-term deposits.

Equity investments

All equity investments in scope of Ind AS 109 are measured at [air value. Equily instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
mstrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCIL. There is no recycling of the amounts from OCI to statement of profit
or loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

The Company does not have significant investments in the nature of Equity investments.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s combined balance sheet) when:

#  The rights to receive cash tlows from the asset have expired, or

= The Company has transferred its rights to receive cash flows from the assel or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through” arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement. it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred ner retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing invelvement that takes the form of a guarantee over the transterred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay.

Impairment of financial assets

Majority of the financial assets of the Company pertain to Trade and other receivables. Considering the nature of
business, the Company does not foresee any credit risk on its trade and other receivables which may cause an
impairment. As per the TSA, the receivables are covered by clause of payment security mechanism which ensures
receipl of all trade receivables. Also. the Company does not have any past history of impairment of Trade
receivables.

Financial liabilities
Initial recognition and measurement
Financial liabilities are classified. at initial recognition, as financial liabilities at fair value through profit or loss, loans

and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directlv attributable transaction costs.
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The Company’s financial liabilities include borrowings and related costs and trade and other payables,

Subsequent measurement
The measurement of financial liabilities depends on their classitication, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value throngh profit or loss include financial Habilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial llabxhtles are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, mterest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gams and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to borrowings. For more information refer note 9.

Derecognition

A financial liability is derecognised when Lhe obligation under the liability is discharged or cancelled or expires.
When an existing financial hablhly is replaced by another from the same lender on substantlally different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the eriginal liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Embedded derivatives

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-demvative host
contract — with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-
alone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be required by
the contract to be modified according to a specified interest rate, financial instrument price, commodity price, foreign
exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non-
financial variable that the variable is not specific to a parly to the contract. Reassessment only occurs if there is either
a change in the terms of the contract that significantly medifies the cash flows that would otherwise be required or a
reclassification of a financial asset out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does not
separate embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109 1o the entire
hybrid contract. Derivatives embedded in all other host contracts are accounted for as separate derivatives and
recorded at [air value if their economic characteristics and risks are not closely related to those of the host contracts
and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded
derivatives are measured at fair value with changes in fair value recognised in profit or loss, unless designated as
effective hedging instruments.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. Afler initial
recognition, no reclassification is made for [nancial assets which are equity instruments and financial liabilities. For
tinancial assets which are debt instruments. a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected o be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant
to the Company’s operations. Such changes are evident to external parties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next reporting period following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest.
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The tollowing table shows various reclassification and how they are accounted for:

Original Revised Accounting Treatment

classification Classification

Amortised Cost FVTPL Fair value is measured at reclassification date. Difference between
previous amortised cost and fair value is recognised in statement of
profit or loss.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross camying
amount. EIR is calculated based on the new gross carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between

previous amortised cost and fair value isrecognised in OCI. No change
in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is adjusted
against fair value. Consequently, the asset is measured as if it had
always been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount.
No other adjustment 1s required.
FVTOCI FVTPL Assets continue to be measured at fair value, Cumulative gain or loss

previously recognised in OCI is reclassified to statement of profit or
loss at the reclassification date.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there 1s a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

k) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.For the purpose
of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

I) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

m) Presentation of EBITDA

The company has elected to present earnings before interest, tax, depreciation and amortisation (EBITDA) as a
separate line item on the face of the statement of profit and loss. This is not required by the Ind AS 1. The EBITDA
is not defined in the Ind AS. Ind AS compliant schedule III allows companies to present line items, sub line items and
sub totals to be presented as an addition or substitution on the face of the tinancial statements when such presentation
is relevant to an understanding of the company’s financial position or performance.

Accordingly, the company has elected lo present earmings before interest, tax, depreciation and amorlisation
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company measures EBITDA on
the basis of profit/ (loss) from continuing operations. In its measurement, the company does not include depreciation
and amortisation expense, finance income, {inance costs and lax expense.
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2.3 Standards issued but not vet effective

The standards/amendinents to standards that are issued, but not yet effective, up to the date of issuance of the
Company’s financial statements are disclosed below. The Company intends to adopl these standards, if applicable,
when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment
Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following
standard:

Ind AS 116 Leases

Ind AS 116 shall be applied for accounting of leases by lessee and lessor in their respective books. Compared to
previous Standard (Ind AS 17) on leases which shall be omitted w.e.f. April 1, 2019, principles of Ind AS 116 for
lessor are substantially same. However, there is significant change in the way a lessee shall account for leases i its
books

It provides that an entity, being a lessee, shall treat almost all leases, except leases for short-term and leases of low
value assets, as finance leases. The entity shall recognise a right-of-use asset and a lease liability whenever it takes
any asset on lease, The right-of-use asset shall be measured at cost that comprises of initial value of lease hability,
lease payments made on or before the commencement of lease, initial direct costs incurred by the entity and an initial
estimated cost of dismantling & removing the leased asset and restoring the site on which the asset is located. The
lease liability shall be measured at the present value of the lease payments due. The interest rate implicit in the lease
or lessee’s incremental borrowing may be used to arrive at the present value. Subsequently, at each balance sheet date,
the right-of-use asset shall be depreciated and lease liability shall be increased by interest amount & decreased by
amount paid. The right-of-use asset may also be measured at revalued amount under revaluation model. The Company
intends to adopt these standards from 1st April 2019, As the Company does not have any material leases, therefore
the adoption of this standard is not likely to have a material impact in its Financial Statements.

Other Amendments to Standards, issued but not effective, which are either not applicable to the Company or
the impact is not expected to be material

(a) Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment
(b) Amendments to Ind AS 109: Prepayment Features with Negative Compensation
(¢) Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement
(d) Amendments to Ind AS 28: Long-term interests in associates and joint ventures
{e) Annual improvement to Ind AS (2018);
- Amendments to Ind AS 103: Party to a Joint Arrangements obtains conirol of a business that
is a Joint Operation
- Amendments to Ind AS 111: Joint Arrangements
- Amendments to Ind AS 12; Income Taxes

- Amendments to Ind AS 23: Borrowing Costs
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Note 3 : Property plant & equipment

(Rs. in million)

Particulars Land Total

Cost
At 14 January 2017

Additions = 5
At 31 March 2018 - -

Additions 140.45 140.45
At 31 March 2019 ¢ 140.45 140.45

Depreciation
At 14 January 2017 - -
Charge for the period = -

At 31 March 2018 - -

Charge for the year o 2
At 31 March 2019 - -

Net Book Value
At 31 March 2019 140.45 140.45

At 31 March 2018 - -

Capital work in progress* (Rs. in million)
At 31 March 2019 490.42
At 31 March 2018 256.53

*Capital work in progress mainly includes transmission assets.




GOA-TAMVNAR TRANSMISSION PROJECT LINMITED
Motes to Dinancial statensents for the year ended 31 March 2019

Noie 4: Cash and cash equivalents

31 March 2019 31 Mareh 2018

(Rs. in million) (Rs. in million}
Balanice with banks on éurrent accounls Q.61 .15
Total .61 .15

Note 5; Other financial assets

31 March 2019 31 March 2018
(Rs. in nillion) (Rs. in million)

Non-current

Deposits with opginal matunty for more than 12 months® 2657 -
Taotal 26.57 -
Current

Interest acerued on deposits 189 -
Others - 0:22
Total 1.69 .22

“ held as lien marked against bill discounted

Note 6: Other assets

31 March 2019 31 March 20158
(Rs. in million) (Rs. in million)

Non-current

Capital advances (Unsecured, considered good}refer note 16} . 2,053.25 280,00
Total other non-current assels 2.053.25 250.00
Current

Prepaid expenses 4384 -
Total other current assets 43.84 =

[THE SPACE HAS BEEN INTENTIONALLY LEFT BLANK]




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
Noies to financial statements for the year ended 31 March 2019

Mote 7: Equily Share capital

31 March 2019
(R in million)

31 March 2018
(Rs. in million)

Authorised shares

1.60 Million (31 March 2018 0.01 million) 2quary shares of Rs.10 each 16.00 0.10
Issued, subscribed and Tully paid-up shares
.36 million (31 March 2018: 0.01 milhion} equity shares fully paid - up ie62 010
Total issued, subscribed and fully pald-up share capital 3.62 0.10
a. Reconciliation of the shares ding at the beginning and at the end of the reporting period
31 March 2019 31 March 2018
Number of shares Amount Number of shares Amount
¢in million) (in millien) (in milliom) (in million)

As at 31 March 2018 0.01 0,10 - -
Issued during the year 1 - 0.01 0.10
Conversion of loan into equity shares™ 0.35 3.52 - -
As at 31 March 2019 0.36 3.62 0.01 0.10

* During the year.the company has issued 3,51,700 shares face valus of Rs 10 each at premium of Rs 1,412 per share on account of conversion of unsecured loan from holding company.

b. Termsirights attached to equity shares

The Company has only one class of equity shares having a parvalue of Rs 10 pershare Each holder of equity shares is entitled 1o one vote per share. In the event of liquidation of the

Company, the helders of equity shares will be entitled to receive remaining assets of the Company. after distribution of all preferential amounts. The dis

number of equity shares held by the shareholders.

¢ Shares held by holding/ ultinate holding company and/or their subsidiariesfassociates

tribution will be in proportion to the

31 March 2019

31 March 2018

Number of shares

8, =
(nuiliony  ° holding

Number of shares
(in million)

% holding

Stedite Grid 5 Limited” {Tmmediate holding company) 0.36 100%

0.01

100%

d. Detalls of shareholders holding more than 5% of shares In the company

31 March 2019

31 March 2018

Nos. in million % holding

Nos. In million

% holding

Sterlite Grid 5 Limited® { Immediate holding company) 0.36 100%

0.01

100%

“Entire share capital is held by Stedite Grid 5 limited along wilh its nominees

Note § : Other equity

31 March 2019

31 March 2018

(Rs. in mll]lopﬂ)_ {Rs. in million)
Securities premium
Balance as per last financlal statenents = ,
Add:-Premium on conversion of loan into equity shares 496,60
Total securitics premium 496,60 -
Retained earnings
Balance a3 per last nancial statements (0,09} =
Add; Loss for the year! period (0.25) {0.05)
Total retained earnings (034) (0.09)




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
Motes to financial statements for the year ended 31 March 2019

Note 9: Long ierm borrowings

31 March 2019 31 March 2018

{Rs. in million) (Rs. in miilion)

Non-current
Term loan (securcd)
Domestie bill discounting 1,820.00 .

1,820.00 -
The above amount includes
Secured borrowings 1.820.00 -
Unsecured borrowings < s
Total non-current borrowings 1,820.00 =

Domestic bill discounting carries interest rate 8 75% to 9.50% p.a This faclity has been sanctioned as a sublimit of the rupee term loan , This facility gets converted on due dates into rupee
term loan on maturity. Hence this has been classified as long term borrowings. Total loan amount is repayable in 63 structured quarterly instalments post 6 months moratenium perod in
accordance with amortisation schiedule {tenure of 20 year). The loan together with interest, liquidated damages. fees, costs, charges, expenses and all other amounts is secured by first charge
on all the immovable assets pertaimng to the project, tangible movable assets. curren! assets, all the accounts and intangible assets both present and future, Loans are also secured by
assignment by way of security of all the right, title, interest benefits, claims and demands whatsoever of the Company in the project documents, duly acknowledged and consented to by the
relevant counter parties to such project documents, all as amended, varied or supplemented from time to time; all rights, title, interest and benefits of the Compeny in to and under all
clearances pertaining to the project (including transmission license) to the extent same are assignable; all rights, tifle, interest, benefits, claims and demands whatsoever of the Companyin
any letter of credit, guarantee including contract guarantees and liguidated d t ag s, side letters and performance bond provided by any party to the project document; all
nghts, title, mterest, benefits, clamms and demands whatsoever of tl1e borrower m, to and under all insurance contracts and insurance proceeds pertaining to the projecl. Loans are also secured
by non disposable undertaking from sponser direetly! indirectly to hold at least 51% of equity share capital 1ill final settlement date. Upon ocourrence of event of defaull the negative lien
shall be converted in pledge of $1% of the equity share capital of the Company.

Note 10: Short term borrowings

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)

Loan fromi diate holding pany { dj (refer note 16) * 35373 520.74
Total 353.73 520.74
bl B} d loan from 1 diate holding company is repayable on demand and carries nil rate of interest,
Note 11: Other fi 1 liabilities
31 March 2019 31 March 2018
{Rs. in milllon} (Rs. in million)
Current
Payables for purchase of property, plant and equipment (refer note 16)* 7814 -
Reunbursement of expenses payable {refer note 16) 0.05 =
Management fees payable to related parties (refer note 16) .13 -
Cithers 0.67 1.05
Total current 78.99 1.05

Payables for purchase of property, plant and equipment are not-interest bearing and are normally setiled on 90-180 days terms
For explanation on the Compeany's risk management policies, refer note 18

*The Company has not received any information from "supplisrs” regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if
any. related to amounts unpaid as at the year end together with intarest paid / payable as required under the said Act have not been given.

Note 12: Other current liabilities

31 March 2019 31 March 2018
{Rs. In million) (Rs. in million)

TDS payable 341 1510
Cthers - 0.82 -
Total 423 1510




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
Notes to financial statements for the year ended 31 March 2019

Note 13: Other

31 March 2019 31 March2018

{Rs. in million) (Rs. in million)
Payment to auditors
- Statutory audit fees {including GST) LR L 0o
provisioms written back (005) -
Miscellaneous Expenses (including management fees) (refer note 161 0.12 0.05
Total 0.25 0.09

“Other expenses as above are net of amounts capitalised to property. plant and equipment (refer note 17
Note 14: Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the loss for the year attributable fo equity holders by the weighted average number of equity shares outstanding during the vear

Duluted EPS amounis are calculated by dividing the loss attnbutable to equity holders by the weighted averaze number of equity shares outstanding during the year plus the weighted average
number of equify shares that would be issued on conversion of all the dilutive potential equity shares into equity shares

The following reflects in the loss and share data used in the basic and diluted EPS

31 March 2019 31 March 2018
(Rs. In million) (Rs. in million)

Loss after tax for calculating basic and diluted EPS (0.25) (.09
Weighted average number of equity shares i caleulating basic and diluted EPS {Mo. mullion) ooz 0.01

Earnings Per Share
Basic and Diluted (On Nominal Value of Rs. 10 Per Share) Rupeew/share (14.93) (8.95)

Note 15: Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial stat ts requires ! to make judgr i and plions that affect the reported amounts of revenue, experses, assets and
liabilities and the accompanying disclosures and the disclosura of contingent Liabilities, U inty ahout these
adiustment to the camrying amount of assets or liabilities affected in future periods,

ptions and estimates could result in outcomes that require a material

Judgements

In the process of applying the Company's ting policies, m. t has made the following judgements, which have the most significant effect on the amounts recognised in the
financial statements.

Esti and ptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the camying
amounts of assets and labilides within the next financial year, are deseribed below. Existing ci and ptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company  Such changes are reflected in the assumptions when they ocour.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds is recoverable amount. which is the higher of its fair value less costs of disposal and its value in use,
For the purpose if t for impai the g t has compared the carrying value of an asset or cash generating unit with the valus inuse. The value in use caleulation 15 based
ona DCF model. The recoverable amount is sensitive to the discount rate used for the DOF model as well as the expected future cash-inflows and other assumpticns.




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
Notes to Financial Statements for the year ended 31 March 2019

Note 16: Related Party Disclosures

(A} Name of related party and nature of its relationship:

Related parties where control exists

Holding Company

Sterlite Grid § Limuted

Sterlite Power Grid Ventures Limited
Sterlite Power Transmission hmited
Twin Star Overseas Limited, Mauritius
Valean Investments Limited. Bahamas

Imrmediate holding company (w.e £ March 14, 2018}
Intermediate holding company

Intermediate holdmg company

Intermediate holding company

Ultimate holding company

(B) The transactions with related parties during the year and their outstanding balances are as follows:-

{Rs. in million)
Sterlite Grid 5 Limited Sterlite Power Grid Ventures Limited
Particulars 2018-19 2017-18 2018-19 2017-18
(Rs. in million) (Rs. in million) {Rs. in million) (Rs. in million)
Transactions during the year
Advance given againsl purchase of property, plant and equipment - - 1,73397 280,00
Purchase for property, plant & equipment - - 69.58 %
Conversion of loan into equity shares including share premivm # 0012 - - -
Unsecured Ioans availed 33310 52074 - -
Management fees expenses (including GST) 0.12 0.03 - -
Reimbursement of expenses (paid or payable} - - 0.035
Outstanding balances 31 March 2019 | 31 March 2018 31 March 2019 31 March 2018
Unsecured loan payable 353.73 520074 - -
Advance outstanding for purchase of property, plant and equipment - - 205325 280,00
Fayable for property, plan and equipment - - 7814 =
Payable for Management fees 013 003 - -
Payable for Reimbursement of expenses = 2] 0,05 =

# During the vear,the company has issued 3,51, 700 shares face value of Rs 10 each at premium of Rs 1,412 per share on account of conversion of unsecurad loan
from holding company.

(THIS SBPACE IS INTENTIONALLY LEFT BLANK)




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
Noles to financial statemerts for the year ended 31 March 2019

Note 17: Capitalization of e diture

Dunng the year. the Company has capitalised the following expenses to flie cost of fixed assets'capital work-m-progress (CWIP) Consequently, expenses disclosed under the respactive
notes are net of amounts capitalised by the Company

31 March 2019 31 March 2018
(Rs. in Million) (Rs. in Million)
A. Opening Balance 256.53 =

B. Additions during the year

Finanee costs 148.14 61.95
Professional fees 3180 177,00
Other expenses 110 17.58
Total (B) 153.04 25653

C. Transferred to property, plant and equipment during the year - -

D. Closing Balance of expenditure in CWIP (A+B-C) 409.57 256.53

Note 18: Capital and other commitmenis

{a} As at 31 March 2019, the Company has & commitiment of Rs.7.451.92 million (31 March 2018 Rs. 2.505.30 million) relating to the completion of 400 kV B/C transmission lines, net of
capital advances

(1) The Company has entered into tr i SErVICes ag t{TSA) with long term transmission customers pursuant to which the Comipany has to transmit power of sontracted
capacity and ensure minimum availability of transimussien line over the period of the TSA The TSA contains provision for disinoentives and penalties in case of certain defaults

Mote 19: Segment reporting

The Company’s activities comprise of transmission of electricity in certain states in India. Based on the guiding principles given inInd AS - 108 “Olperating Segments”, this activity falls
within a single operating segment and aceordingly the disclosures of Ind AS -108 have not separately been given,

Note 21: Fi fal risk bjectives and polici

The Company’s principal financial liabilities comprise bomowings, trade and other payables and other financial liabilities. The main purpose of these financial liabilities is to finance the
Company’s operations. The Copmany's principal financial assets include investments, loans, ttade and other receivables, cash and short-tarm deposits and other financial assets that derive
directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. All derivative activities for fisk
management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the Company's policy that no trading 1n dedvatives for speculative
purposes may be underlaken. The management reviews and agress policies for managing each of these risks, which are summarised below.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate nisk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities,

Management has overall resporsibility for the establishment and oversight of the Company’s risk management framework. In performing its operating, investing and financing activities, the
Company is exposed o the Credit Risk, Liqudity Risk and Market risk.

(A) Credit risk
Credit risk is the nisk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading 1o a financial loss. The Company is exposed to credit risk
from advances given fo its vendors, However the Vendor to whom the advences have been given holds 100% equity of the Company,

The Company’s maximum expestre to credit sk for the components of the Balance Sheet as at March 31, 2019 i the camying amounts of Other assets, Cash and cash equivalents as
disclosed in Mote 4, 5 and 6 However, the credit risk is low due to reasons mentioned above,

(B) Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and fisture obligations assosiated with financial liabilities that are required to be settled by
delivering cash er another financial asset. The Company’s objective is to, at all times times maintain optimum levels of liquidity to meet its cash and collateral obligations. The Company
requires funds both for short term operational needs as well as for long term investment programs mainly in projects. The Company elosely monitors its liquidity position and deploysa
robust casi management system. 1t aims to minimise these risks by generating sufficient cash fows Fom its current operations, which in addition to the available cash and eash equivalents,
liquid investments and suffieiznt committed fund facilities, will provide liquidity.

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken ta sattle payables in respect of property plant and equipment is
about 30 to 60 days. The other payables are with short term durations The carrying ameunts are assumed ta be reasonable approximation of fair value The table below summarises the
maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

(Rs. in million)

Payabl 5 3 3 5
Particulars Ay e on Lixaz Than mensty 1to 5 years More than § years Total
demand months 12 months b

31 March 2019

Bomrowings 35373 = - 7860 LO51.40 217373
Other financal Habilites - - 78,99 - - 78.99
Total 353.73 - 78.99 768.60 1,051.40 2,252.72
31 March 2018

Bomewings S20.74 - 2 4 - 520.74
Cither financial liabilities - - 1.05 - - 1.05

Total 520.74 - 105 - - 521.7%




GOA-TAMNAR TRANSMISSION PROJECT LIMITED
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() Market risk

Market risk is the risk that the fair value of future cash Nows of a financial instrument will fluctuate becanse of changes in market prices. Markel risk comprises two types of risk: interest rare
risk and currency risk. Financial instruments alfected by market risk include borrowings, bank deposits, [nvestments in short-termh mutual funds, and derivative financial instruments.

Note 21: Capital management

For the purpose of the Company's capital management, capital includes issued cquity capital and all other equity reserves attributable to the equity holders of the Company. The primary
objective of the Company’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business and maximise shareholder value

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the
capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company nionitors capital using a gearing ratio, which
is net debt divided by total capital plus net debt. The Company’s policy is to keep the gearing ratio optimum. The Company includes within net debt, interest bearing loans and borrowings,
trade and other payables less cash and cash equivalents, other bank balances and short term investments,

31 March 2019 31 March 2018

Ratiular (Rs. in million) (R in million)
Borrowings*® 217373 520,74
Other financial hiabilities 78.99 1.05
Less: Cash and cash equivalents, other bank balances (0.61) (0.15)
and short term investments :

Net debt 2,252.11 521.64
Equity share capital 362 0.10
Other equity (Retained garning) 496.26 (0.09)
Total capital 499.88 0.01
Capital and net debt 2,751.99 521.65
Gearing ratio 82% 100%

* includes loans of Rs. 353.73 million (31 March 2018: Rs, 520,74 million) from the immediate holding company.

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period,

No changes were made in the objectives, policies or processes for managing capital during the period ended 31 March 2019 and 31 March 2018.

Note 22: Comparative financial information

The comparative financial information of the Company for the year ended 31 March 2018 included in these Ind AS financial statetments, are based on the previously issued statutory financial
statements audifed by a firm of Chartered Accountant other than SR B C & Co LLP,
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