NRSS XXIX TRANSMISSION LIMITED
BALANCE SHEET AS ON 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

31 March 2019

31 March 2018

Note (Rs. in million) {Rs. in million)
ASSETS
Non-current assets
Property, plant and equipment 3 27,385.49 2,630.73
Capital work-in-progress 3 - 19,016.65
Financial assets
Other financial assets 4 0.42 0.08
Other non current assets 10 34.29 3,403.06
27,420.20 25,050.52
Current assets
Financial assets
i. Investments 5 1,307.91 181.42
ii. Trade receivables 6 751.00 126.63
iii. Cash and cash equivalents 7 59.32 138.80
iv. Bank balances other than (iii) above 8 - 56.14
v. Loans 9 2,757.62 -
vi. Other financial assets 4 2,172.41 91.05
Other current assets 10 54.11 33.53
7,102.37 627.57
Total assets 34,522.57 25,678.09
EQUITY AND LIABILITIES
Equity
Equity share capital 11 213.87 212.17
Other equity
Securities premium 12 1,661.10 1,485.00
Retained earnings 12 - 903.48
Other reserves 12 75.24 -
1,950.21 2,600.65
Non-current liabilities
Financial liabilities
Long-term borrowings 13 29,594.47 17,521.13
Deferred tax liabilities (net) 19 236.55 88.77
29,831.02 17,609.90
Current liabilities
Financial Liabilities
i. Short-term borrowings 14 - 4,864.84
ii. Trade payables 15
- total outstanding dues of micro enterprises and small enterprises 0.28 -
- total outstanding dues of creditors other than micro enterprises and small enterprises 17.94 1.90
iii. Other financial liabilities 16 2,204.51 581.55
Other current liabilities 18 518.61 12.43
Current tax liability 17 - 6.82
- 2,741.34 5,467.54
Total liabilities 32,572.30 23,077.44
Total equity & liabilities 34,522.57 25,678.09
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the financial statements.
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NRSS XXIX TRANSMISSION LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

Notes 31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)

INCOME
Revenue from contracts with customers 20 3,006.32 1,107.58
Other income 21 1.98 -
Total income (I) 3,008.30 1,107.58
EXPENSES
Other expenses 22 187.65 34.31
Total expenses (II) 187.65 34.31
Earnings before interest, tax, depreciation and amortisation (EBITDA) (T) - (II) 2,820.65 1,073.27
Depreciation and amortisation expense 23 537.27 89.95
Finance costs 24 1,653.48 267.23
Finance Income 25 (47.04) (19.69)
Profit before tax 676.94 735.78
Tax expense 19
Current tax 154.23 155.03
Less: MAT credit entitlement (154.23) (216.53)
Net current tax expense - T (61.50)
Deferred tax 297.45 237.19
Income tax for earlier years - 2.74
Total tax expenses 297.45 178.43
Profit for the year 379.49 §57.35

Other comprehensive income

Other comprehensive income to be reclassified to profit or loss in subsequent periods - -
Other comprehensive income not to be reclassified to profit or loss in subsequent periods - -

Total comprehensive income for the period, net of tax 379.49 557.35

Earnings per equity share
Basic and diluted
Computed on the basis of profit for the year 26 17.83 26.27

Summary of significant accounting policies 22

The accompanying notes are an integral part of the financial statements.
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NRSS XXIX TRANSMISSION LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

A) Equity Share Capital

Nos. in million Rs. in million

Equity Shares of Rs 10 each issued, subscribed and fully paid
Balance as at 1 April 2017 21.22 212.17
Equity shares issued during the year - -
Balance as at 31 March, 2018 21.22 212.17
Conversion of loan into equity share during the year (refer note 11) 0.17 1.70
Balance as at 31 March, 2019 21.39 213.87
B) Other equity Rs'million

Debieesredenmpion Securities premium Retained earnings Total other equity

reserve
As at 1 April 2017 - 1,485.00 346.13 1,831.13
Profit for the year - - $57.35 557.35
Other comprehensive income - - - -
Total comprehensive income - - 557.35 557.35
As at 31 March 2018 - 1,485.00 903.48 2,388.48
Profit for the year - 379.49 379.49
Dividend attributable to shareholders (1,001.77) (1,001.77)
Dividend distribution tax (205.96) (205.96)
Other comprehensive income - - - -
Total comprehensive income - (828.24) (828.24)
Transferred from retained earnings 75.24 - - 75.24
Transferred to debenture redemption reserve - - (75.24) (75.24)
Security premium on conversion of loan into equity (refer note 11 ) - 176.10 - 176.10
As at 31 March 2019 75.24 1,661.10 - (652.14)
As per our report of even date
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NRSS XXIX TRANSMISSION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
Cash flow from operating activities
Net profit as per statement of profit and loss 379.49 §57.35
Adjustment for taxation 29745 178.43
Profit before tax 676.94 735.78
Non-cash adjustment to reconcile profit before tax to net cash flows
-Depreciation and amortisation expenses 537.27 89.95
Finance costs 1,653.48 267.23
Finance income (47.04) (19.69)
Operating profit before working capital changes 2,820.65 1,073.27
Movements in working capital :
- Increase/(Decrease) in Trade payables 16.32 2.17)
- Increase/(Decrease) in Other current financial liabilities 21.53 (116.75)
- Increase/(Decrease) in Other current liabilities 506.18 (2.02)
- Decrease/(Increase) in Trade receivables (624.37) 4.47
- Decrease/(Increase) in Other non current financial asset - (0.04)
- Decrease/(Increase) in Other current financial asset (2,081.94) (0.26)
- Decrease/(Increase) in Other current assets (20.58) (12.75)
Change in working capital (2,182.86) (129.52)
Cash generated from operations 637.79 943.75
Direct taxes paid (net of refunds) (190.79) (151.47)
Net cash flow from operating activities (A) 447.00 792.28
Cash flow from investing activities
Purchase of propgny plant & equipment, including capital work-in- (893.54) (14,018.17)
progress and capital advances
Interest income 3.00 18.73
Deposit with Banks/Security Deposit 55.80 (56.01)
Loans given to related parties (2,757.62) -
Investment in mutual funds (net) (1,081.87) 158.69
Net cash flow used in investing activities (B) (4,674.23) (13,896.76)
Cash flow from financing activities
Proceeds from long-term external borrowings-Non-convertible debentures 29,924.47 10,712.17
Proceeds from long-term external borrowings-Term loans and bills discounting 3,085.81
Repayment of long-term external borrowings-Term loans and bills discounting (20,659.46) -
Proceeds of short term borrowing from holding company 649.34 4,117.91
Repayment of short term borrowing to holding company (5,336.38) -
Issue of equity share capital (including premium) (0.00) -
Dividend paid (including DDT) (1,207.73)
Investment in bank deposits having original maturity of more than 12 months - -
Finance costs (2,308.30) (1,795.21)
Net cash flow from financing activities (C) 4,147.75 13,034.87
Net Increase/(decrease) in cash and cash equivalents (A + B + C) (79.48) (69.61)
Cash and cash equivalents as at beginning of year 138.80 208.41

Cash and cash equivalents as at year end 59.32 138.80




NRSS XXIX TRANSMISSION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless otherwise stated)

Components of Cash and cash equivalents:

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)

Balances with banks:

- On current accounts 59.32 138.80
Total cash and cash equivalents (refer note 7) 59.32 138.80
Reconeiliation between opening and closing balances for liabilities arising from financing activities
Particulars Long term borrowings Short term borrowings
1 April 2017 6,861.47 746.93
Cash flow
- Interest (1,795.21) -

- Proceeds/(repayments) 10,712.17 4,117.91
Non- cash Changes
Accrual for the period 1,812.21 -

31 March 2018 17,590.64 4,864.84
Cash flow

- Interest (2,308.30) -

- Proceeds/(repayments) 12,350.82 (4,687.04)
Non- cash Changes
-Converison of loan into equity shares (including premium) - (177.80)

Classified as current maturties (330.00)
Accrual for the period 2,291.31 -
31 March 2019 29,594.47 -
Summary of significant accounting policies 22
As per our report of even date
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NRSS XXIX Transmission Limited
Notes to Financial Statements for the year ended 31 March 2019

1.  Corporate information

NRSS XXIX Transmission Limited (‘the Company’) is a wholly owned subsidiary of Sterlite Grid 2 Limited. The
Company is a developer on Build, Own, Operate and Maintain (CBOOM’) basis, for the designing, finalizing,
construction and maintenance of power transmission lines which include establishment of two 400 kV Double Circuit
transmission lines and a sub-station that would strengthen the northern region transmission system. One of the
transmission lines i.e. Jalandhar Samba was commissioned on 24 June 2016 and the work on the other transmission
line and substation is in progress. The Company would operate and maintain the same for a minimum period of 35
years.

The Company was incorporated on 29 July 2013 under the Companies Act, 1956 as a wholly owned subsidiary of
REC Transmission Projects Company Limited ("REC TPCL") a wholly owned subsidiary of Rural Electrification
Corporation Limited ("REC"). Consequent to the selection of Successful Bidder as per "Guidelines for Determination
of Tariff by bidding process for procurement of power by Distribution Licenses" issued by Ministry of Power,
Government of India, dated 19 January 2005 (as amended from time to time) and as per bidding documents (as
amended from time to time), the Company was transferred to Sterlite Grid 2 Limited vide Share Purchase Agreement
dated 4 August 2014.

The financial Statements were authorised for issue in accordance with resolution passed by the Board of Directors of
the Company on 30 April 2019.

2.  Significant Accounting Policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
as defined in Rule 2(1)(a) of the Companies (Indian Accounting Standards) Rules, 2015, as amended, prescribed
under Section 133 of the Companies Act, 2013 ("Ind AS").

The financial statements have been prepared on a historical cost basis, except for the following assets which
have been measured at fair value or revalued amount:

e Derivative financial instruments
e Certain financial assets measured at fair value (refer accounting policy regarding financial instruments).

The financial statements are presented in Indian Rupees Millions, except when otherwise indicated.
2.2 Summary of significant accounting policies

The following is the summary of significant accounting policies applied by the Company in preparing its financial
statements:

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset
is current when it is:

= Expected to be realised or intended to be sold or consumed in the normal operating cycle

= Held primarily for the purpose of trading

= Expected to be realised within twelve months after the reporting period or

@ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

= It is expected to be settled in the normal operating cycle

@ Itis held primarily for the purpose of trading

= Itis due to be settled within twelve months after the reporting period or

® There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period. S




NRSS XXIX Transmission Limited
Notes to Financial Statements for the year ended 31 March 2019

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. The Company has identified twelve months as its operating cycle.

b) Foreign currencies

The Company’s financial statements are presented in INR, which is its functional currency. The Company does not
have any foreign operation and has assessed the functional currency to be INR.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot
rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

¢) Fair value measurement

The Company measures financial instruments such as investments in mutual funds at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability, or

= In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that would
use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input ;an/ & 1@1@1&:@1\1 to the fair value measurement as a whole) at the end of each reporting period.




NRSS XXIX Transmission Limited
Notes to Financial Statements for the year ended 31 March 2019

In estimating the fair value of transmission assets/projects, the Company engages independent qualified external
valuers to perform the valuation. The management works closely with the external valuers to establish the appropriate
valuation techniques and inputs to the model. The management in conjunction with the external valuers also compares
the change in fair value with relevant external sources to determine whether the change is reasonable. The valuation
results are discussed at the Audit Committee.

At each reporting date, the management analyses the movement of assets and liabilities which are required to be
remeasured or reassessed as per the Company’s accounting policies. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

® Quantitative disclosures of fair value measurement hierarchy (note 32 and note 33)
= Investment in quoted mutual fund (note 5)
= Financial instruments (including those carried at amortised cost) (note 32 and note 33)

d) Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the company expects to be entitled in exchange for
those goods or services. The company has concluded that it is the principal in its revenue arrangements because it
typically controls the services before transferring them to the customer.

Power transmission services

Revenue from contracts with customers comprises of revenue from power transmission services rendered in India to
Long Term Transmission Customers (LTTCs) pursuant to the respective Transmission Services Agreements (TSAs)
executed by the comapny with LTTCs for periods of 35 years. The company is required to ensure that the transmission
assets meet the minimum availability criteria under therespective TSAs. The company's performance obligation under
the TSAs is to provide power transmission services. The performance obligation is satisfied over time as the customers
receive and consume the benefits provided by the company’s performance as the company performs. Accordingly,
the revenue from power transmission services is recognised over time based on the transmission asset availabilities
and the tariff charges approved under the respective CERC tariff orders and includes unbilled revenues accrued up to
the end of the accounting period. The payment is generally due within 60 days upon receipt of monthly invoice by
the customer.

Contract balances

A receivable represents the company’s right to an amount of consideration that is unconditional (i.e. only the passage
of time is required before payment of the consideration is due). Amounts which have been billed to the customers are
disclosed as Trade receivables and amounts which are to be billed to the customers (and not conditional on the group’s
future performance) are disclosed under Other financial assets. Refer accounting policies for financial assets in
Financial instruments — initial recognition and subsequent measurement.

e) Interest income/Dividend income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable.

Income from dividend on investments is accrued in the year in which it is declared, whereby the company’s right to
receive is established.



NRSS XXIX Transmission Limited
Notes to Financial Statements for the year ended 31 March 2019

f) Taxation

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the tax
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted
at the reporting date.

Current income tax relating to items recognised outside statement of profit or loss is recognised outside statement of
profit or loss (either in other comprehensive inconie or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

= When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

= Inrespect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

= When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

= Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit
or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.




NRSS XXIX Transmission Limited
Notes to Financial Statements for the year ended 31 March 2019

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year.
The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the concerned
company will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to
be carried forward. In the year in which the company recognizes MAT credit as an asset, it is created by way of credit
to the statement of profit and loss and shown as part of deferred tax asset. The company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer probable that it
will pay normal tax during the specified period.

Sales/value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of sales/value added taxes paid, except:

=  When the tax incurred on a purchase of assets or services is not recoverable from the tax authority, in which
case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item,
as applicable '

= When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the tax authority is included as part of receivables or payables
n the balance sheet.

g) Property, plant and equipment

Capital work in progress, property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of the
plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in statement of profit or loss as incurred. No decommissioning liabilities are expected or be
incurred on the assets of plant and equipment.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:
(Life in number of years)

Asset Category Useful Life Useful life
considered (Schedule IT#)

Transmission lines (including components) 25-35 40

Plant and Machinery 2-5 15

Data Processing Equipment (Computers) 3-5 3-6

Furniture and Fittings 7.5 10

Office Equipment 4 5

# Schedule II to the Companies Act, 2013

The Company, based on technical assessments made by technical experts and management estimates, depreciates the
certain items of building, plant and equipment, data processing equipment’s, furniture and fittings and office
equipment’s over estimated useful lives which are different from the useful life prescribed in Schedule II to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.



NRSS XXIX Transmission Limited
Notes to Financial Statements for the year ended 31 March 2019

h) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

i) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. These budgets are
prepared for the entire project life.

Impairment losses of continuing operations are recognised in the statement of profit and loss.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or
CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase,

j)  Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.




NRSS XXIX Transmission Limited
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Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial assel. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase
or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

1. Debt instruments at amortised cost
ii. Debt instruments at fair value through other comprehensive income (FVTOCI)
1ii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
iv. Equity instruments measured at fair value through other comprehensive income (FVTOCD

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit or loss.
The Company does not have significant financial assets which are subsequently measured at amortised cost.

Debt instrument at FVTOCI
A “debt instrument” is classified as the FVTOCI if both of the following criteria are met:

a)  Theobjective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and
b)  The asset’s contractual cash flows represent SPPIL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the statement of
profit or loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from
the equity to statement of profit or loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method. The Company does not have significant financial assets which are subsequently
measured at FVTOCIL

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch®). The Company has not designated any debt
instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

This category is mostrelevant to the Company. This category is generally applied to Investments in short-term mutual
funds, Trade and other receivables and Cash and short-term deposits.
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Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified asat FVIPL. For all other equity instruments, the Company may make an irrevocable election to present
in other comprchensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classitication is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to statement of profit
or loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

The Company does not have significant investments in the nature of Equity investments.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s combined balance sheet) when:

=  Therights to receive cash flows from the asset have expired, or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a “pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required

to repay.
Impairment of financial assets

Majority of the financial assets of the Company pertain to Trade and other receivables. Considering the nature of
business, the Company does not foresee any credit risk on its trade and other receivables which may cause an
impairment. As per the TSA, the receivables are covered by clause of payment security mechanism which ensures
receipt of all trade receivables. Also, the Company does not have any past history of impairment of Trade
receivables.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include borrowings and related costs and trade and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
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Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to borrowings. For more information refer note 13.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Embedded derivatives

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative host
contract — with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-
alone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be required by
the contract to be modified according to a specified interest rate, financial instrument price, commodity price, foreign
exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non-
financial variable that the variable is not specific to a party to the contract. Reassessment only occurs if there is either
a change in the terms of the contract that significantly modifies the cash flows that would otherwise be required or a
reclassification of a financial asset out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does not
separate embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109 to the entire
hybrid contract. Derivatives embedded in all other host contracts are accounted for as separate derivatives and
recorded at fair value if their economic characteristics and risks are not closely related to those of the host contracts
and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded
derivatives are measured at fair value with changes in fair value recognised in profit or loss, unless designated as
effective hedging instruments.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After ‘initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant
to the Company’s operations. Such changes are evident to external parties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next reporting period following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest.
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The following table shows various reclassification and how they are accounted for:

Original Revised Accounting Treatment
classification Classification
Amortised Cost FVTPL Fair value is measured at reclassification date. Diflerence between

previous amortised cost and fair value is recognised in statement of
profit or loss.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying amount.
Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between

previous amortised cost and fair value isrecognised in OCIL. No change
in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is adjusted
against fair value. Consequently, the asset is measured as if it had
always been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount.
No other adjustment is required.
FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss

previously recognised in OCI is reclassified to statement of profit or
loss at the reclassification date.

Offsetting of financial instruments ~

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

I) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

m) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

n) Presentation of EBITDA

The company has elected to present eamings before interest, tax, depreciation and amortisation (EBITDA) as a
separate line item on the face of the statement of profit and loss. This is not required by the Ind AS 1. The EBITDA
is not defined in the Ind AS. Ind AS compliant schedule IIT allows companies to present line items, sub line items and
sub totals to be presented as an addition or substitution on the face of the financial statements when such presentation
is relevant to an understanding of the company’s financial position or performarnce.

Accordingly, the company has elected to present earnings before interest, tax, depreciation and amortisation
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company measures EBITDA on
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the basis of profit/ (loss) from continuing operations. In its measurement, the company does not include depreciation
and amortisation expense, finance income, finance costs and tax expense.

2.3 New/Amended standards adopted by the Company

The Company has applied the Ind AS 115 Revenue from contracts with customers for the first time in the
financial year beginning with April 1, 2018. There is no material impact on recognition and measurement
of revenue due to adoption of new standard. (Refer note 20)

2.4 Standards issued but not yet effective

The standards/amendments to standards that are issued, but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these standards,
if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards)
Amendment Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018
amending the following standard:

Ind AS 116 Leases

Ind AS 116 shall be applied for accounting of leases by lessee and lessor in their respective books.
Compared to previous Standard (Ind AS 17) on leases which shall be omitted w.ef. April 1, 2019,
principles of Ind AS 116 for lessor are substantially same. However, there is significant change in the way
a lessee shall account for leases in its books

It provides that an entity, being a lessee, shall treat almost all leases, except leases for short-term and leases
of low value assets, as finance leases. The entity shall recognise a right-of-use asset and a lcase liability
whenever it takes any asset on lease. The right-of-use asset shall be measured at cost that comprises of
initial value of lease liability, lease payments made on or before the commencement of lease, initial direct
costs incurred by the entity and an initial estimated cost of dismantling & removing the leased asset and
restoring the site on which the asset is located. The lease liability shall be measured at the present value of
the lease payments due. The interest rate implicit in the lease or lessee’s incremental borrowing may be
used to arrive at the present value. Subsequently, at each balance sheet date, the right-of-use asset shall be
depreciated and lease liability shall be increased by interest amount & decreased by amount paid. The right-
of-use asset may also be measured at revalued amount under revaluation model. The Company intends to
adopt these standards from 1st April 2019. As the Company does not have any material leases, therefore
the adoption of this standard is not likely to have a material impact in its Financial Statements.

Other Amendments to Standards, issued but not effective, which are either not applicable to the
Company or the impact is not expected to be material

(a) Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment
(b) Amendments to Ind AS 109: Prepayment Features with Negative Compensation
(c) Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement
(d) Amendments to Ind AS 28: Long-term interests in associates and joint ventures
(e) Annual improvement to Ind AS (2018):
- Amendments to Ind AS 103: Party to a Joint Arrangements obtains control of a business that
is a Joint Operation
- Amendments to Ind AS 111: Joint Arrangements
- Amendments to Ind AS 12: Income Taxes

- Amendments to Ind AS 23: Borrowing Costs
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Note 4: Other financial assets

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
Non-current
Security deposits (refer note b below) 0.05 0.05
Other bank balances (refer note 8) 0.37 0.03
Total 0.42 0.08
Current
Advances recoverable in cash (unsecured) g 1,766.60 0.50
Unbilled revenue (refer note a below) 405.42 89.58
Interest accrued on investments 0.39 0.97
Total 2,172.41 91.05

a) Unbilled revenue pertains to transmission charges for the month of March 2019 amounting to Rs 405.42 million (31 March 2018: Rs 89.58 million) billed to transmission utiliies in
the month of April 2019.

b) Security deposits are non-derivative financial assets and are refundable in cash.

Note 5: Current investments

31 March 2019 31 March 2018

(Rs. in million) (Rs. in million)
Investment in mutual funds (valued at fair value through profit or loss)
Quoted
69,432.68 units (31 March 2018: 180,325.67 units) of SBI Premier Liquid Fund - Direct Plan - Daily Dividend 69.65 180.91
212,207.93 units (31 March 2018; Nil units) of Axis Liquid Fund - Direct Plan- Daily Dividend 212.41 -
212,178.80 units (31 March 2018: Nil units) of DSP Liquidity Fund - Direct Plan - Daily Dividend 212.38 -
208,359.66 units (31 March 2018: Nil units) of UTI liquid cash plan - Daily Dividend reinvestment plan 212.41 -
240,541.01 units (31 March 2018: 213.23 units)) of L&T Liquid Direct Plan -Growth 24374 0.51
1,445,185.29 units (31 March 2018: Nil units) of Aditya Birla sun life Liquid fund -Direct Plan - Daily Dividend 144.87 -
138,912.46 units (31 March 2018:Nil units) of Reliance Liquid Fund - Direct Plan Daily Dividend Reinvestment Option 212.45 -
Total 1,307.91 181.42
Details of units lien marked in favour of lenders:
144,601.76 units (31 March 2018; Nil units) of Axis Liquid Fund - Direct Plan- Daily Dividend 144.74 o
144,605.098 units (31 March 2018: Nil units) of DSP Liquidity Fund - Direct Plan - Daily Dividend 144.74 -
141,979.12 units (31 March 2018; Nil urnits) of UTI liquid cash plan - Daily Dividend reinvestment plan 144.74 -
172,894..99 units (31 March 2018: Nil units)) of L & T Liquid Direct Plan -Growth 175.19 =
1,444,583.06 units (31 March 2018: Nil units) of Aditya Birla sun life Liquid fund -Direct Plan - Daily Dividend 144.74 "
94,679.28.units (31 March 2018:Nil units) of Reliance Liquid Fund - Direct Plan Daily Dividend Reinvestment Option 144.74 -
Total 898.89 -
Note 6: Trade receivables

31 March 2019 31 March 2018

(Rs. in million) (Rs. in million)
Trade receivables 751.00 126.63
Total 751.00 126.63
Break-up of security details:

- Unsecured, considered good 751.00 126.63

As at 31 March 2019, there are no trade receivables which have significant increase in credit risk or receivables where credit is impaired
No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any tradz or other receivable are dus from firms
or private companies respectively in which any director is a partner, a director or a member.

Trade receivables are non-interest bearing and are generally on terms of 60 days.

Sez Note 31A on credit risk of trade receivables, which explains how the Company manages and measures credit quality of trade receivables that are neither past due nor impaired.

Note 7: Cash and cash equivalents

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
Balance with banks on current accounts 59.32 138.80

Total 59.32 138.80
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Note 8: Other bank balances

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Deposits with original maturity of more than 12 months*
Deposit with original maturity for more than 3 months but less than 12 months

Total
Less: Disclosed under other non-current financial assets (refer note 4)
Net balance

0.37 0.03
= 56.14
0.37 56.17
(0.37) (0.03)
- 56.14

*Deposits lien marked with govemment authorities

Note 9: Current Loans

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Unsecured, considered good
Loan given to immediate holding company (refer note 34)
Total ;

2,757.62

2,757.62

Loan given to Immediate Holding company is repayable by 30 November 2019 and carties Nil rate of inferest.

Note 10: Other assets

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Non current

Capital advances (unsecured, considered good)
Advance income tax, including TDS (net of provisions)
Total

Current

Advances to vendors

Balances with statutory authorities
Prepaid expenses

Other assets

Total

= 3,403.06
34.29 g
34.29 3,403.06

0.31 2
17.08 17.72
22.47 15.81
14.25 -
§4.11 3353

[ THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK |
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Note 11: Equity share capital

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Authorised shares

25.00 million (31 March 2018: 25.00 million) equity shares of Rs.10 each 250.00 250.00
Issued, subscribed and fully paid-up shares
21.39 million (31 March 2018: 21.21 million) equity shares of Rs. 10 each 213.87 212.17
Total issued, subscribed and fully paid-up equity share capital 213.87 .17
a. Reconciliation of the shares ding at the b ing and at the end of the reporting period

Number of shares Equity share

(in million) (in million)

Asat 1 April 2017 21.22 21217
Issued during the year - -
As at 31 March 2018 21.22 212.17
Conversion of loan into equity shares® 0.17 1.70
Asat 31 March 2019 21.39 213.87

” During the year, the Company has issued 170,144 equity shares at face value of Rs. 10 eachata premium of Rs. 1,035 per share on account of conversion of unsecured loan from

holding company.

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to

the number of equity shares held by the shareholders.

c. Shares held by holding/ ultimate holding y and/or their subsidiaries/associates

31 March 2019

31 March 2018

No's in million % No's in million %,
Sterlite Grid 2 Limited (immediate holding company) 21.39 100% 21.22 100%
d. Details of shareholders holding more than 5% of shares in the company
31 March 2019 31 March 2018
No's in million % No's in million %

Sterlite Grid 2 Limited (immediate holding company) 21.39 100% 21.22 100%
Note 12: Other equity

31 March 2019 31 March 2018

(Rs. in million) (Rs. in million)
Securities premium account
Balance as per last financial statements 1,485.00 1,485.00
Add: Premium on converison of loan into equity share during the year (refer note 11) 176.10 -
Closing balance 1,661.10 1,485.00
Debenture redemption reserve
Balance as per last financiel statements - -
Add: Transferred from retained earnings 75.24 -
Closing balance 75.24 -
Retained Earnings :
Balance as per last financial statements 003.48 340.14
Add: Profit for the year 379.49 357.35
Less: Dividend paid to shareholders (1,001.77, -
Less: Dividend distribution tax (205.96) -
Less: Transferred to debenture redemption reserve (75.24) o
Total retained earnings - 903.48

During the year, the board of directors has approved an interim dividend of Rs. 1,001.77 million @ 46.84 per share.
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Note 13: Long term borrowings

31 March 2019

31 March 2018

(Rs. in million) (Rs. in million)
Nen-current
Debentures (Secured)
30.000 (31 March 2018: Nil ) 9.57% Non- Convertible Debentures of Rs 1,000,000 each 29,594.47
Term Loans (Secured)
Indian rupee term loan from banks 3,380.57
Indian rupee term loan from financial institution = 8,065.60
Domestic Bill discounting - 6,074.96
Total 29,594.47 17,521.13
The above amount includes
Secured borrowings 29,594.47 17,521.13
Unsecured borrowings = .
Total non-current borrowings 29,594.47 17,521.13
Current maturities
Debentures (Secured)
9.57% Non-convertible Debentures of Rs. 10,000,00 each 330.00 -
Term Loans (Secured)
Indian mupee term loan from banks - 15.51
Indian rupee term loan from financial institution - 37.01
Interest accrued but not due on borrowings 7.87 16.99
Total 337.87 69.51
Less: Classified to other current financial liabilities (refer note 16) (337.87) (69.51)
Net balance : 29,594.47 17,521.13
Note:

The Company has issued 30,000 Non-Convertible Debentures ('NCDs') having face value of Rs. 10,00,000/- each on private placement basis .The said NCDs' carries coupon rate of
9.57% p.a. and interest is payable on quarterly basis. 30% of the issue amount is repayable in 36 quarterly installments and balance is repayble on 28th November 2028 as bullet
repayment. All the NCDs together with interest, additional interest, liquidated damages, premium on prepayment, cost and charges, expenses and all other monies and all other amounts

stipulated and payable to the debenture holders are secured by:-
(1) all current and non-current assets of the company

(i) Pledge of 100% Equity shares of the Company
(iii) charge over Trust and Retention account .

The Company is in process of creation of secuirty charge on the above debentures as at 31 March 2019.

Note 14: Short-term borrowings

31 March 2019
(Rs. in million)

31 March 2018
* (Rs. in million)

Loan from holding company (unsecured) -

4,864.84

Total 5

4,864.84

The unsecured loan from holding company has been fully repaid during the year.

[ THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK ]




NRSS XXIX TRANSMISSION LIMITED
Notes to Financial Statements for the year ended 31 March 2019

Note 15: Trade payables

31 March 2019

31 March 2018

(Rs. in million) (Rs. in million)
Current
Trade payables 18.22 1.90
Total 18.22 1.90

Disclosure as per section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 is as follows:-

Description 31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
(1) The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier
as at the end of each accounting year .
Principal amount due to micro and small enterprises 0.27 -
Interest due on above 0.02 -
(1) The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium Enterprise
Development Act, 2006 along with the amounts of the payment made to the supplier beyond the appointed - -
day during each accounting year.
(iit) The amount of interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the year) but without adding the interest specified under Micro Small and - -
Medium Enterprise Development Act, 2006.
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting year. 0.02 -

(v) The amount of further interest remaining due and payable even in the succeeding years, until such date when

the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible

expenditure under section 23 of the Micro Small and Medium Enterprise Development Act, 2006

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of intimation received from the “suppliers" / informations available

with the Company regarding their status under the Micro, Small and Medium Enterprises Development Act , 2006
Trade payables are not-interest bearing and are normelly settled on 30-90 days terms.
For explanation on the Company’s risk management policies, refer note 31A.

Note 16: Other financial liabilities

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Current

Current maturities of long term borrowings (refer note 13)

Payables for purchase of property, plant and equipment (refer note 34)
Management fees payable to related parties (refer note 34)

Others (including reimbursement of expenses payable) (refer note 34)
Total

337.87 69.51
1,835.20 502.13
5.59 1.43
25.85 8.48
2,204.51 581.55

Note 17: Current tax liability

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Provision for income tax (net of advance taxes including TDS)
Total

6.82

6.82

Note 18: Other current liabilities

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

TDS payable

Advance from customers
GST Payable

Total

80.51 12.10
438.10 A

= 0.33

518.61 12.43




NRSS XXIX TRANSMISSION LIMITED
Notes to Financial Statements for the year ended 31 March 2019

Note 19: Deferred tax liability (Net)

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

Deferred tax liability

Property, plant & equipment: Impact of difference between tax depreciation and depreciation for the

financial reporting

Gross deferred tax liability (A)
Deferred tax asset

Unabsorbed depreciation and tax losses
MAT credit entittement

Gross deferred tax assets (B)

Net deferred tax liability (A-B)

Reconciliation of deferred tax liability

Opening deferred tax liability (net)

Deferred tax charge recorded in statement of profit and loss
MAT credit entitlement (taken)/ reversal

Others

Closing deferred tax liability, net

The major components of income tax expense for the period ended 31 March 2019 and 31 March 2018 are:

Current income tax
Current income tax
MAT credit entitlemnent

Deferred tax
Relating to origination and reversal of temporary differences
Income tax expenses reported in the statement of profit or loss

3,365.23 35793
3,365.23 357.93
2,709.21 %
419.48 269.16
3,128.68 269.16
236.55 88.77

31 March 2019

31 March 2018

(Rs. in millien) (Rs. in million)
88.77 68.11
297.45 237.19
(154.23) (216.53)

4.56 -
236.55 88.77

31 March 2019
(Rs. in million)

31 March 2018
(Rs. in million)

15423 155.03
(154.23) (216.53)
- (61.50)
297.45 237.19
297.45 175.69

stic tax rate for 31 March 2019 and 31 March 2018:

Reconciliation of tax expense and the accounting profit d by India’s d

Accounting Income before tax

At India’s statutory income tax rate of 34.94% (31 March 2018: 34.94%)
Disallowance of expenditure

Others

At the effective income tax rate of 43.94% (31 March 2018: 24.24%)
Income tax expense reported in the statement of profit and loss

31 March 2019

31 March 2018

(Rs. in million) (Rs. in million)
676.94 735.78
236.52 257.08
37.89 -
23.04 (78.65)
297.45 178.43
297.45 178.43

Minimum altemate tax credit is recognised to the extent that it is probable that taxable profit will be available against which the credit can be utilised. Currently, management has
recognised minimum altemate tax credit amounting to Rs. 154.23 million for the year ended 31 March 2019 (31 March 2018: Rs.216.54 million) which can be utilised against future
taxable profits. Out of total MAT credit, Rs. 52.63 million can be carmed forward till 31 March 2032, Rs. 216.54 million can be carried forward till 31 March 2033 and Rs. 154.23

million can be carried forward till 31 March 2034,

[ THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK ]
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Note 20: Revenue from contract with S
31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
Revenue from transmission charges 3,006.32 1,107.58
Total 3,006.32 1,107.58
Revenue from contracts with customers
Revenue from contracts with customers comprises of from power transmission services rendered in India to Long Term Transmission Customers (LTTCs) pursuant to the

respective Transmission Services Agreements (TSAs) executed by the company with LTTCs. The TSAs are executed for a period of 35 years and have fixed tariff charges as approved
by CERC (except some escalable portion and some incentives/penalties relating to transmission assets availabilities). Under the TSAs, the Company's performance obligation is to
provide power transmission services. The company is required to ensure that the transmission assets meet the minimum availability criteria under the respective TSAs failing which could
result in certain disincentives/penalties. The performance cbligation is satisfied over-time as the customers receive and consume the benefits provided by the company’s performance as
the company performs. The payment is generally due within 60 days upon receipt of monthly invoice by the customer.

The Company receives payments as per the pooling arrangements specified under the Central Electricity Regulatory Comrmission (Sharing of Inter State Transmission Charges and
Losses) Regulations, 2010 (‘Pooling Regulations’). In the Point of Connection (PoC) mechanism, the transmission charges to be recovered from the entire system are allocated between
users based on their location in the grid. Under the PoC mechanism, all the charges collected by the Central Transmission Utility i.e. Power Grid Corporation of India Limited) from
LTTCs are disbursed pro-rata to all Transmission Service Providers from the pool in proportion of the respective billed amount. Applying the practical expedient as given in Ind AS 115,
the company has not disclosed the remaining performance obligation related disclosures since the revenue recogrized corresponds directly with the value to the customer of the entity’s
performance completed to date.

Management has adopted Ind AS 115 from April 1, 2018. Based on the assessment performed by the management,there is no material impact of Ind AS 115 on revenue recognition as
well as measurement.

Reconciliation of the of revenue recognised in the stat; t of profit and loss with the contracted price
31 March 2019 31 March 2018
Rs. in million Rs. in million
Revenue as per contracted price 2,939.12 1,074.92
Adjustments: - -
Incentives eamed for higher asset availabilities 89.10 37.62
Surcharges received for late payments ) 4.79 4.88
Rebates given for early payments (26.69) ©.84)
Total revenue from contracts with customers 3,006.32 1,107.58
Note 21:Other income
31 March 2019 31 March 2018
Rs. in million Rs. in million
Miscellenous income 1.98 -
Total 1.98 -
Note 22: Other expenses
31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
Transmission line maintenance charges 5 26.55 8.08
Skilled manpower cost 8.39 -
Safety expenses 0.41 -
Rent 0.93 0.24
Insurance 38.40 18.84
Management fees (Refer Note 34 ) 15.68 3.64
Rates and taxes 81.19 1.42
Travelling and conveyance 1.76 0.67
Directors sitting fee - 0.11
Payment to auditors
- As statutory audit fees (including taxes) 0.65 0.59
- Tax audit fees (including taxes) 0.23 0.24
Legal and professional fees 6.00 0.46
Miscellaneous expenses 7.46 0.02
Total 187.65 34.31

Other expenses as above are net of amounts capitalised to property, plant and equipment (refer note 28).
The Company was required to spend Rs. 8.42 million on Corporate Social Responsibility ('CSR activities)) as per Sec 135 of the Comparies Act,2013. The management is evaluating
best possible alternative for CSR activities hence the amount has not been spent till March 31, 2019.
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Note 23: Depreciation and amortisation expense

31 March 2019 31 March 2018

(Rs. in million) (Rs. in million)
Depreciation of tangible assets 537.27 89.95
Total 537.27 89.95
Note 24: Finance cost

31 March 2019 31 March 2018

(Rs. in million) (Rs. in million)
Interest on financial liabilities measured at amortised cost 1,631.52 267.19
Bank charges 21.96 0.04
Total 1,653.48 267.23
Finance cost as above are net of amounts capitalised to property, plant and equipment (refer note 28).
Note 25: Finance income

31 March 2019 31 March 2018

(Rs. in million) (Rs. in million)
Interest income from deposits with banks 2.42 299
Dividend income from investment measured at fair value through profit or loss 44.62 16.40
Miscellaneous income - 0.30
Total 47.04 19.69

Note 26: Earnings per share
Basic EPS amounts are calculated by dividing the profitloss for the year attributable to equity holders by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit/loss attributable to equity holders by the weighted average number of equity shares outstanding during the year plus the
weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the loss and share data used in the basic and diluted EPS computation:

31 March 2019 31 March 2018
Profit after tax for calculating basic and diluted EPS (Rs. in million) 379.49 557.35
Weighted average number of equity shares in calculating basic and diluted EPS (No. million) 21.28 21.22
Earnings per share
Basic and diluted (On nominal value of Rs.10 per share) Rupees/share 17.83 26.27
Note 27: Significant ing jud sti and pti
The preparation of the Company’s financial stat ts requires manag t to make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets

and liabilities and the accompanying disclosures and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts recognised in the
financial statements.

Applicability of Appendix C- Ind AS 115 -Revenue form contract with customers

The Company is a transmission licensee under the Electricity Act, 2003 holding valid license for 25 years. It has also entered into a Transmission Services Agreement ("TSA") with
Long Term Transmission Customers ("LTTC") through a tariff based bidding process and is required to Build, Own, Operate and Maintain ("BOOM”) the transmission infrastructure for
a period of 35 years. The management of the Company is of the view that the grantor as defined under Appendix C of Ind AS 115 ("Appendix C") requires transmission licensee to
obtain various approvals under the regulatory framework to conduct its operations both during the period of the license as well as at the end of the license period. However, in the view
of management, the granter’s involvement and approvals are to protect public interest and are not intended to control through ownership, bensficial entitlement or otherwise, any
significant residual interest in the transmission infrastructure at the end of the term of the arrangement. Accordingly, management is of the view that Appendix C is not applicable to the
Company.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its value in
use. For the purpose if assessment for impairment, the management has compared the carrying value of an asset or cash generating unit with the value in use. The value in use calculation
is based on a DCF model. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and other assumptions.
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Note 28: Capitalization of diture

During the year, the Company has capitalised the following expenses to the cost of fixed assets/capital work-in-progress (CWIP) Consequently, expenses disclosed under the respective
notes are net of amounts capitalised by the Company:

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)
A. Opening Balance 1,710.68 217.30
B. Additions during the year
Finance cost 645.71 1,476.13
Rent 0.02 0.28
Rates and taxes - 1.60
Legal and professional fees 1.07 753
Miscellaneous expenses 0.23 7.84
Total (B) 647.03 1,493.38
C. Transferred to property, plant and equipment during the year (2,357.71) -
D. Closing Balance of expenditure in CWIP (A+B-C) - 1,710.68

Note 29: Capital and other commitments

(a) As at 31 March 2019, the Company has commitment of Rs. Nil (31 March 2018: Rs.1,712.84 million) relating to the completion of 400 kV D/C Quad transmission line, net of
capital advances.

(b) The Company has entered into transmission services agreement (TSA) with long term transmission customers pursuant to which the Company has to transmit power of contracted
capacity and ensure minimum availability of transmission line over the period of the TSA. The TSA contains provision for disincentives and penalties in case of certain defaults.

Note 30: Segment reporting

The Company’s activities comprise of transmission of electricity in certain states in India Based on the guiding principles given in Ind AS - 108 “Operating Segments™, this activity
falls within a single operating segment and accordingly the disclosures of Ind AS -108 have not separately been given.

Under Point of Connection (PoC) mechanism, Power Grid Corporation of India Limited (PGCIL) is d ignated as central ission utility with the responsibility for billing and
collecting of usage charges from Inter-State Transmission Services (ISTS) users. Hence the entire amount of trade receivables pertaining to transmission charges is receivable from
PGCIL.

[ THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK |
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Note 31A: Finandal risk management objectives and policies

The Company’s principal finencial liabilities comrisc borrowings, rade aud olher payables and other finen cal liabilities. The main purpose of these finandial liabilities i to finance the Company’s operations. The Company's
principal finandial assets include investments, trade and other receivables, cash and short-term deposits and other financial assets that derive directly from its operations;

The Company is exposed to merket risk, credit risk and liquidity risk. The Company's senior oversees the ofthese risks. All derivative activities for risk menagement purposes are carried ot by specialist
teamsthat have the appropriate sills, experience and supervision. It is the Company’s palicy that no trading in derivatives for speculative purposes may be undertaken. The management reviews and agrees policies fos managing
each of these risks, which are summarised below.

The Risk Management polidies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and contrels and tomoniter rieks and adherence tolimits. Risk menagement
policies and systems are reviewed regularly to reflect changes in market conditions and the Campany's activities.

has overall ibility for th i and oversight ofthe Company’s risk n ing its operating, investing and financing adtivities, the Company is exposed to the Credit Risk,
Liquidity Risk and Market risk.

(A) Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and other financial intruments.

‘The Company is engagedin issdon i e o P business under BOOM (Build, Own, Operate and Maintain) model and currently derive its revenue primarily from BOOM centracts with Jong term
Ir issi (LTTC). Being isdon licensee, the Company receives payments as per the pooling arrangements specified under the Central Electricity Regulatory Commission (Sharing of Inter State Transmission
Charges and Losses) Regulati 2010 (‘Pooling Regulaticns). In the PoC method, the transmission charges to be recovered from the entire system are allocated between users based on their location in the grid. Under the PoC

mechanism, all the charges collected by the Central Transmission Utility (CTU) from LTTC's are di sbursed pro-rata to all Transmission Service Providers (TSPs) from the pool in propertion of the respective billed amount. Due
fothis, the TSPs are shielded against any potential default by a particular customer. If a particular customer delays or defaults, the delay or shortfal s prorated smonget all the TSPs. Based on past history of payments, payments
due have always been paid and there have been no write-off's for due amounts. Due to the payment mechanism explained above as well as due to no history of any write-off's of payments which were due, the Company has not
considered any expected credit loss on the financial assetsin the nature of trade receivables. During the various periods presented, there has been no change in the credit risk of trade receivables. However, this assessment may
need a review ifthere is any change in the Pooling Regulations.

Credit risk fiom balances depositedinvested with banks and finandial institutions as well a5 investments made in mutual funds, is managed by the Company’s treasury department in accordance with the Campany’s policy.
Investments of surplus funds are made only with approved counterparties and within limits assigned to each counterparty. Counterparty limits are reviewed by the top management on an annual basis, end may be updated
throughout the year subject to epproval of the Board of Directors. The limits are set to minimise the concentration of risks and therefore mitigate finenciel loss through a counterpasty’s potential failure to make payments. Based on
this policy, the Company does not foresee any risk on account of credit losses, either in the bank deposits which are made with AAA rated banks and alsoin regard to mutual funds which is primarily debt criented funds. Noloss
allowances have been provided for any trade receivables, or other receivables from financing activities like cash and bank deposits, mutual funds end other similar deposits. Also, there have been no modifi cations in contractual
cash flows on finandal assets.

The Comnpany’s maximum exposure to credit risk for the components of the Batance Sheet as at 31 March, 2019 and 31 March, 2018 is the carrying amounts of Trade and Other i Cash and cash ival and Other
finandial assets as disclosedin Note 6,7, 8, and 4 respectively. However, the credit risk is low due to reasons menticned above.

(B) Liquidity risk

Liquidity risk is the risk that the Cempeny may encounter difficulty in meeting its present and future obligations assodiated with finandial lisbilities that are required to be settled by delivering cash or another finandial asset. The
Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral olligations. The Company requires funds both far short term operational needs as well as for long term investment
programs mainlyin projects. The Company closely monitors its liquidity position and deploys a robust cash menagement system. It aims to minimise these risks by generating sufficient cash flows from its cumrent operations,
which in addition to the available cash and cash lents, liquid i and sufficient itted fund facilities, will provide liquidity.

The liquidity risk is managed on the basis of expected maturity dates of the financial lisbilities. The average credit period taken to selile tiade payables is about 30 days. The other payzbles are with short term durations, The
carrying amounts are assumed fo be reasonable approximation of fair value. The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Rs. in million)

Particulars Payablcon demand  Less than 3 manths Smonthsto 1toSyears More than 5 years Total
12 months

31 March 2019
Borrowings - B 330.00 3,480.00 26.114.47 2992447
Trade payables . 1822 g ; . 18.22
Other finandial liabilities . 787 186664 " - 1,57451
Total - 26.09 2.196.64 3,480.00 26,114.47 31,817.20
31 March 2018
Borrowings 4,864.84 3012 393 3,565.81 13,838.32 2243849
Trade payables - 190 - - " 190
Other financial liabilities - - 512.04 - - 512.04
Total 4,864.84 32.02 55143 3,665.81 13.838.32 22,952.43
(C) Market risk

Muasket risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changesin market prices. Market risk comprises two types of risk: interest raterisk and currency risk. Financial
instruments affected by market risk include borrowings, bank deposits and Investments in short-term mutual funds.

The sensitivity analysisin the fdlowing sections relate 1o the positicn as at 31 March, 2019 and 31 March, 2018

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt are all constant as at 31 March, 2019 and 31 March, 2018.

The analyses exclude the impact of movements in market variables on the carrying values of gratuity and provisions.

The following assumption hes been made in calculating the sensitivity analyses:

* The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective market risks. Thisis based on the financial assets and financial lizbilities held at 31 March, 2019 and 31 March,
2018

Interestrate risk
Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Compeny’s exposure to the risk of changes in market interest rate
primarily relates to the Company’s long term debt obligations with floating interest rates.




Interest rate sensitivity
The following table demonstrates the sensitivity toa reasonably possible change in the interest rates on that portion of loans and barrowings affected. With all the other variablesheld constant, the Company’s loss before tax is
affected through the impact on floating rate borrowings, as foll ows:

(Rs. in million)

Increase/decrease In Basis  Effect on profit before tax / pre-

pdnts tax equity®
Particulars
31 March 2019
Base Rate +50 (50.55)
Base Rate -50 50.55
31 March 2018
Base Rate +50 (40.93)
Base Rate -50 40.93
*Part of the interest cost: ining to under ion projects gets capitali: The figures for itivity in the above table are before considering the capitalisation of interest costs.

Note 31B: Capital management

Fa the purpose of the Company’s capital management, capital indudes issued equity capital and all other equity reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital
management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustmentsto it in light of changes in eccnomic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may
adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plusnet debt. The Company’s policyis
tokeep the gearing ratio optimum. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables less cash and cash equivalents, other bank balances and short term investments.

Feal 31 March 2019 31 March 2018
Frrtlenlars (Rs. In million) (Rs. In million)
Borrowings* 29,924.47 22,438.49
Trade payables 1822 1.90
Other financial liabilities 1,87451 51204
Less: Cash and cash equivalents, other bank balances and short tem investments (1367.23) (37636)
Net debt 30.449.97 22,576.06
Equity share capital ; 1387 n217
Other equity 1.661.10 2388.48
Total capital 1.874.97 2.600.65
Capltal and net debt 35,3399% EEN R
Gearing ratio 54t 50%

* includes loans of Rs. Nil (31 March 2018 : Rs.4,864.84 million) from the holding company.

In order to achieve this overall objective, the Company’s capital management, amongst other things, 2ims to ensure that it meets financial attached to thei ing loans and ings that define capital structure
requirements. For the period ended 31 March 2019 and31 March 2018, the Company was not required to comply with the said covenants.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2019 and 31 March 2018.
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Note 32: Fair value measurements

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying amounts that are reasonable
approximations of fair values:

(Rs. in million)
Financial assets Carrying Value Fair Value

Investments in mutual funds
31 March 2019 1,307.91 1,307.91
31 March 2018 181.42 181.42

The management assessed that fair values of cash and cash equivalents, other bank balances, trade receivables, trade payables and other financial assets and liabilities approximate their
carrying amounts largely due to the short-term maturities of these instruments. The fair values of borrowings approximate their carrying amounts mainly due to the variable interest rates.
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than ina
forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

The fair value of the quoted mutual fund is based on the price quotations at reporting date,

Note 33: Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities:

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2019 and 31 March 2018
(Rs. in million)

Fair value measurement using

Arigant Quoted prices in active Significant observable Significant
markets inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Assets/(liabilities) measured at fair value through profit and loss
Investments in mutual funds
Asat 31 March 2019 1307.91 1,307.91 - -
Asat 31 March 2018 181.42 181.42 - -

There have been no transfers among Level 1, Level 2 and Level 3.
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NRSS XXIX TRANSMISSION LIMITED
Notes to Financial Statements for the year ended 31 March 2019

Note 35: Other notes

Pursuant to share purchase agreements dated April 30, 2019 executed among Sterlite Power Grid Ventures Limited (“intermediate holding company"), Axis Trustee Services Limited
(Trustee to India Grid Trust) and Sterlite Investment Managers Limited (Investment manager of India Grid Trust), Sterlite Power Grid Ventures Limited shall sell 100% stake in Sterlite
Grid 2 Limited ('SGL2') [and consequently in NRSS XXIX Transmission Limited (NRSS') which is a wholly owned subsidiary of SGL2] to India Grid Trust subject to approval from the

unitholders of India Grid Trust
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