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INDEPENDENT AUDITOR'S REPORT

To the Members of Sterlite Grid 4 Limited
Report on the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Sterlite Grid 4 Limited ("the
Company"), which comprisc the Balance Sheet as at March 31, 2019, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to accounts;
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies

Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, its loss including other comprehensive income its cash flows
and the changes in equity for the ycar ended on that date.

Basis for opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the "Code of Ethics’ issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Other information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the board report, but does not include the
Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thercon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard,
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Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
Jjudgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and abtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such
controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. /cj&g ot
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor’s report) Order, 2016 ("the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the '‘Annexure 1' a statement on the matters specified in paragraphs 3 and 4 of the
Qrder.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 20189,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019, from being appointed as a director in terms of section 164 (2) of the-Ackss .
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(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure 2" to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the

Company as no managerial remuneration is paid to its directors for the year ended March
31, 2019;

(h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 17 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

ForSRBC&COLLP For KNPS & Associates
Chartered Accountants Chartered Accountants
| Firm Registration No: 324982E/E300003 ICAI Firm Registration No: 024073N

per Paul Alv per Kumar Nagmani
Partner Partner
Membership Number: 105754 Membership Number: 506310
Place of Signature: Mumbai Place of Signature: Gurgaon
Date: May 14, 2019 Date: May 14
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Annexure 1 referred to in paragraph 1 under the heading "Report on Other Legal and
Regulatory Requirements” of our report of even date

Re: Sterlite Grid 4 Limited (the "Company")

iii.

vi.

Vii

viil.,

The Company did not have any property, plant and equipment during the year and
accordingly, the requirements under clause 3(i)(a), (b) and (c) of the Order are not
applicable to the Company.

The Company’s business does not involve inventories and accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Accordingly, the provisions of clause 3(jii)(a), (b) and (c) of
the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there
are no loans, investments, guarantees, and securities granted in respect of which
provisions of section 185 and 186 of the Companies Act, 2013 are applicable and
hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the cost records prescribed by the
Central Government under Section 148(1) of the Companies Act, 2013, are not
applicable to the Company for the year ended March 31, 2019.

The Company is regular in depositing with appropriate authorities undisputed
statutory dues including income-tax and other material statutory dues applicable to it.
The Company did not have any statutory dues towards goods and service tax,
provident fund, employees' state insurance.

According to the information and explanations given to us, no undisputed amounts
payable in respect of income-tax and other statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of
income tax, goods and service tax which have not been deposited on account of any
dispute.

The Company did not have any outstanding loans or borrowing dues in respect of a
financial institution or bank or to government or dues to debenture holders during the

year. S
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Xii.

Xiil.

xiv.

XV.
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The Company has not raised any monies by way of initial public offer / further public
offer /debt instruments or term loans during the year. Therefore, the provisions of
clause 3(ix) of the Order are not applicable to the Company and hence not

commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the Ind AS financial statements and according to the information and
explanations given by the management, we report that no fraud by the Company or
no fraud on the Company by the officers and employees of the Company has been

noticed or reported during the year.

According to the information and explanations given by the management, the
provisions of section 197 read with Schedule V of the Act are not applicable to the
company and hence reporting under clause 3(xi) are not applicable and hence not

commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable to the Company and hence not

commented upon.

According to the information and explanations given by the management,
transactions with the related parties are in compliance with section 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards. The
provisions of section 177 are not applicable to the company and accordingly
reporting under clause 3(xiii) insofar as it relates to section 177 of the Companies
Act, 2013 is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review and hence, reporting requirements under clause 3(xiv)

are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of the Companies Act, 2013.

) [THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]
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XVi. According to the information and explanations given to us, the provisions of section

45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC &CO LLP For KNPS & Associates
Chartered Accountants Chartered Accountants
Al Firm Re?{r tion No: 324982E/E300003 ICAI Firm Registration No: 024073N
bl
per Paul Alvares per Kuﬁ{r\lagmani
Partner Partner

Membership Number: 105754 Membership Number: 506310
Place of Signature: Mumbai Place of Signature: Gurgaon
Date: May 14, 2019 Date: May 14, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF STERLITE GRID 4 LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls aver financial reporting of Sterlite Grid 4 Limited
(“the Company") as of March 31, 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to these standalone financial statements based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing as
specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these standalone financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with reference to these standalone
financial statements and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over
financial reporting with reference to these standalone financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to providea
basis for our audit opinion on the internal financial controls system over financial repggr’t;gﬁfﬁq};a
with reference to these standalone financial statements. R RGN
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Meaning of Internal Financial Controls over Financial Reporting with Reference to these
standalone Ind AS Financial Statements

A company's internal financial control over financial reporting with reference to these
standalone Ind AS financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Ind AS financial
statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control over financial reporting with reference to these
standalone Ind AS financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference
to these standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting with reference to these standalone Ind AS financial to future
periods are subject to the risk that the internal financial control over financial reporting with
reference to these standalone Ind AS financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate. ﬁmg :
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting with reference to these standalone financial
statements and such internal financial controls over financial reporting with reference to these
standalone financial statements were operating effectively as at March 31, 2019, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

ForSRBC&COLLP For KNPS & Associates
Chartered Accountants Chartered Accountants
| Firm Regisgration No: 324982E/E300003 ICAI Firm Registration No: 024073N

-

per Paul Alvares per Kumar Nagmani

Partner Partner
Membership Number: 105754 Membership Number: 506310
Place of Signature: Mumbai Place of Signature: Gurgaon

Date: May 14, 2019 Date: May 14, 2019




STERLITE GRID 4 LIMITED
BALANCE SHEET AS ON 31 MARCH 2019
(All amounts in Rs. millicn unless etherwise stated)

31 March 2019 31 March 2018

Notes (R in million) {Rs. in million)
ASSETS
Non-current assels
Irvestment i subsidharies 3 2.116.38 266600
2,116.58 2.666.09
Current asscis
Fmancial Assets
i, Loans 5 6,601.63 2,391.97
i1, Cash and cash equivalentz 6 1.16 055
it Other financial assets ¥ 0.06 .03
Other cument assest 4 0.04 0.04
6,602.89 2,302.50
Total ansels 8,719.47 5.058.63
== = 3
EQUITY AND LIABILITIES
Equity
Equity share capital ] 0.50 0,30
Retamed eamnings 9 (606.55) (6.58)
(606.05) (6.08)
Current liabilities
Financial liablities
i. Shon term borrowings 1o 932519 5.064.57
it. Trade Payables 11

a. Total euistanding duss of micro enterprises and small enterprises - -

a Tetal outstanding dues of creditars other than micro enterprises and small enterprises 0.3 017
Other current liabilities 12 0.2 0.02
Total current liabilities 931552 5064.76
Total equity and liabilitics 8,719.47 £,058.68
Summary of eignificant accounting policies 22
The accompanying notes are an integral part of the financial statements.

As per our report of even date
ForSRBC & Co . For KNPS & Associates Forand on behall of the Board of Directors of
istrati ASE2EEINN003 Firm Registration No. 024073N Sterlite Grid 4 Limited

Charle Aewm%
L]

per lﬂdm‘ Amaren makuls  Amitabh

Fariner Partner Direstor Director

Memberstap Number : 105754 Membership Mumber: 506310 DIN: DiN: 08387062
Place: Mumbai Place; Gunugram Place: Mew Dellu Place: New Delln
Date: 14 May 2019 Date: 14 May 2019 Date: 14 May 2019 Date: 14 May 2019
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STERLITE GRID 4 LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019

(All amounts in Rs. million unless otherwise stated)

31 March 2019 31 March 2018

Noles (Rs. in million)  (Rs. in miillion)
Income
Other income 13 0.03 003
Total income 0.03 303
Expenses
Other experses 14 500.99 033
Total expenses 500.99 033
Earmning before interest, tax, depreciation and amortisation (EBITDA) (599.96) 030)
Depreciation and amortisation expense N 1
Finance cost - -
Finance income 15 (0:01)
Laoss before fax (592.97) (03
Tax expense L .-
Loss for the year (599.97) (0.30)
Other Comprehensive Income
Othier comprehensive meame to be reclassified to F’oﬁt or Josz in mhgq.ugrr_ pea‘mda = =
Other comprehensive incamte not ta be reclassified to profit or lass i subsequent periods - -
Total comprehensive income for the year, net of tax (599.97) (0.30)
Earnings per equity share
Basic and diluted (Rupees per share) (Face value of Rs.10) 16 (11,999.42) (597
Computed on the bass of loss for the year
Summary of significant sccounting policies 22

The accompartying notes are an integral part of the financial statements.

As per our report of even date

Membership Number : 105754
Flace: Mumbai
Date: 14 May 2019

For KNPS & Associates
Firm Registration Mo, 0240738
A

per

Partner

Membership Number. 506310
Place: Gurugram.

Diate: 14 May 2019

For and on behalf of the Board of Directors of

Sterlite Grid 4 Limited

Ama afh Red
Director

DIN: 071
Place New Delhi

Date: 14 May 2019

Ia  Amitabh Prasad
Ditector
DIN: 08387062
Place: New Delhi
Data: 14 May 2019



STERLITE GRID 4 LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2019
(Al amounts in Rs. million unless otherwise stated)

A. Equity Share Capital

Nos. in million Rs. in million

Equity Shares of Rs 10 each issued, subseribed and fully paid
Asat 1 April 2017 005 0.50
Changes in ecquity share capital during the year - -
Balanee as at 31 March 2018 0.05 0,50
Changes in equity share capital during the year = =
Balance as at 31 March 2019 0.05 0.50
B. Other equity

Retained Earnings

(Rs. in million)
Asat 01 April 2017 (6.28)
Lass for the year (030}
Orther comprehensive income =
Total comprehensive income (0.30)
As al 31 March 2018 (6.58)
Loss for the year (599.97)
Oiher comprehensive income e
Total comprehensive income (599.97)
As at 31 Mareh 2019 (606.55)
As per our report of even date
For KNPS & Associates For and on behalf of the Board of Directors of
Firm Registration No. 024073N Sterlite Grid 4 Limited

qmm%mb T

Tatimakula Amitabh Prasad

Partner Director
Membership Number : 105754 Membership Number: 506310 DIN: 08387062
Place: Mumbai Place: Thi Place; New Delhi
Date: 14 May 2019 Date: 14 May 2009 Date: 14 May 2019 Date: 14 May 2019
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STERLITE GRID 4 LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
(All amounts in Rs. million unless ctherwise stated)

31 March 2019 31 March 2018
(R, in million) (Rs. in million)

Net loss as per statement of profit and loss (599.97) {030

Adjustment for taxation 7] -

Lass before tax (599.97) (0.30)
Non cash adjustments for to reconcile loss before tax to net cash flows: 3 -
-Provision for impairment in value of investment in subsidiary 599.56 -
Finence income (0.01) -
Operating loss before working capital changes (0.42) (0.30)
Mavements in working capital:
- Increase/{Decrease) in Other current financial liabilties 013 (0.10)
- Increase/(Decrease) in Other current liabilties 00 (0.02)
- (Increase) in Other financial assets (0.03) (0.03)
- (Increase)Decrease in other current assets - (0.04)
Changes in working capital 0.11 0.19)
Cash outflow from operations 0.31) {0.49)
Direct taxes paid (net of refunds) - -
Net cash used in operating activities (A) (0.31) (0.49)
5 Cilah B Trom Uvesting pthties
Loan given to subsidiaries (4.259.72) (3,026.83)
Finance income 0.01 -
Net cash used in investing activities (B) {4,259.71) (3,026.83)

Progeeds of borrowings from the immediate holding company 4,260.62 3,027.66
Net cash flow from financing activities (1) 4,260.62 3,027.66
Net increase in cash and cash equivalents (A+ B+ C) 060 035
Cash and cash equivalents as at beginning of the year 0.55 0,20
Cash and cash equivalents as at end of the year 115 0.55

Wi perents of cash and caih vquivalonds:

Balance with banks:
On current accounts 1.16 0.55
Cash and cash equivalent in cash flow statement (Note 6) 1.16 0.55

Reconcilistion between opening and closing balances for liabilities arising from financing activities:

Particulars Short term borrowings
1 April 2017 2,036.90

Cash flow

- Proceadsi{repayments}) 302767

31 March2M 8 5,064.57

Cagh flow

= Proceedsi{repayments) 426062

31 March 2019 932519

As per our report of even date

For KINPS & Ascocinies For and on behalf of the Board of Directors of
324982E/E300003  Firm Registration No. 024073N  Sterlite Grid 4 Limited

Chartered ﬁ:cym %
per Paul A per Kuﬁ(ymnt Amare

-

timgkula Amitabh Prasad

Partner Partner Dhrector Dirzctor
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Sterlite Grid 4 Limited
Notes to Financial Statements for the year ended 31 March 2019

1. Corporate information

Sterlite Grid 4 Limited (“the Company™) is a wholly owned subsidiary of Sterlitc Power Grid Ventures Limited. The
Company was incorporated under the provisions of the Companics Act, 2013, The Company, direetly or indircetly,
through its subsidiaries, acts as a developer on Build Own Operate and Maintain ('BOOM?’) basis, for designing,
financing, construction and maintenance of power transmission system. The registered office of the Company is
located at F-1, The Mira Corporate Suits, Ishwar Nagar, New Delhi 110065.

The financial Statements were authorised for issue in accordance with resolution passed by the Board of Directors of
the Company on 14 May 2019.

2.  Significant Accounting Policies
2.1 Basis of preparation

These financial statements are the separate financial statements of the Company and have been prepared in
accordance with Indian Accounting Standards as defined in Rule 2(1)(a) of the Companics (Indian Accounting
Standards) Rules, 2015, as amended, prescribed under Section 133 of the Companies Act, 2013 ("Ind AS™),

The financial statements have been prepared on a historical cost basis,
The financial statements are presented in Indian Rupees Million, except when otherwise indicated.
2.2 Summary of significant accounting policics

The following is the summary of significant accounting policies applied by the Company in preparing its financial
statcments:

a)  Current versus non-current classification

The Company presents assets and liabilitics in the balance sheet based on current/non-current classification. An assct
is current when it is:

* Expected to be realised or intended to be sold or consumed in the normal operating cycle

® Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period or

® Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classificd as non-current.

A liability is eurrent when:

® Itis expected to be settled in the normal operating cycle

" Itis held primarily for the purpose of trading

* Itis duc to be settled within twelve months after the reporting period or

= There is no unconditional right to defer the settlement of the liability for at least twelve months afier the reporting
period.

The Company classifies all other liabilitics as non-current,

Deferred tax assets and liabilitics are classified as non-current asscts and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their realisation in
ash or cash equivalents. The Company has identified twelve months as its operating cycle.

ir value measurement

i
lue is the price that would be received to sell an assct or paid to transfer a liability in an orderly transaction
gen market participants at the measurement date. The fair value measurement is based on the, présumption that
ransaction to scll the asset or transfer the liability takes place cither: &
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Notes to Financial Statements for the year ended 31 March 2019

® In the principal market for the asset or liability, or
= Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assct or a liability is measured using the assumptions that market participants would use when
pricing the assct or liability, assuming that market participants act in their cconomic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
cconomic benefits by using the asset in its highest and best use or by sclling it to another market participant that would
use the asset in its highest and best use,

The Company uscs valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs,

All assets and liabilitics for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a reeurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets such as property plant and equipment. Involvement
of external valuers is decided by the management on a nced basis and with relevant approvals. The valuers involved
arc selected based on criteria like market knowledge, reputation, independence and professional standards. The
management decides afier discussion with the external valuers, which valuation techniques and inputs to use for the
valuation.

At each reporting date, the management analyses the movement of assets and liabilities which are required to be
remeasured or reassessed as per the Company’s accounting policics. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents,

The management in conjunction with the external valuers also compares the change in fair value of each asset and
liability with relevant external sources to determine whether the change is rcasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of

the nature, characteristics and risks of the asset or liabil ity and the level of the fair value hierarchy, as explained above,

c) Interest income and dividend

Interest income
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable.

Dividends sy
Income from dividend on investments is accrued in the year in which it is declared, whercby the Eﬁrﬁp_any_'_;a right'td’ |
receive is established. | Gurgatn |
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d) Taxation

Current income tax

Current income tax assets and liabilitics are measured at the amount cxpected to be recovered from or paid to the tax
authoritics. The tax rates and tax laws used to compute the amount are those that arc enacted or substantively cnacted
at the reporting date.

Current income tax relating to items recognised outside statement of profit or loss is recognised outside statement of
profit or loss (cither in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCI or dircetly in equity. Management periodically cvaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposcs at the reporting date,

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

® In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets arc recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

* When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

* Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foresceable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at cach reporting date and arc recognised to the cxtent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that arc expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been cnacted or substantively enacted at
the reporting date,

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit
or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in

equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxgﬁﬁrr];q:hat\l{.
e, & TUeg,
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Sales/value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of sales/value added taxes paid, except:

®  When the tax incurred on a purchasc of assets or services is not recoverable from the tax authority, in which
case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item,
as applicable

"  When reccivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the tax authority is included as part of receivables or payables
in the balance sheet.

¢) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

f)  Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an assct may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company cstimates the asset’s
recoverable amount, An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its valuc in use. Recoverable amount is determined for an individual asset, unless the
assct docs not generate cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in usc, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market asscssments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companics or other available fair valuc indicators,

The Company bases its impairment calculation on detailed budgets and forecast calculations, These budgets are
prepared for the entire project life.

Impairment losses of continuing operations arc recognised in the statement of profit and loss,

An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication cxists, the Company estimates the asset’s or
CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised, The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years, Such reversal is recognised in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

g) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised a8 4.

asset, but only when the reimbursement is virtually certain. The expensc relating to a provision is pf&/emEJ e\
statement of profit or loss net of any reimbursement. fx/ \®\
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Sterlite Grid 4 Limited
Notes to Financial Statements for the year ended 31 March 2019

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability, When discounting is used, the increase in the provision duc to the
passage of time is recognised as a finance cost.

h) Investments in subsidiaries

The Company accounts for its investments in subsidiarics at cost less accumulated impairment losses (if any) in its
separate financial statements. Investments accounted for at cost are accounted for in accordance with Ind AS 105,
Non-current Assets Held for Sale and Discontinued Operations, when they are classified as held for sale,

i)  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.c., the date that the Company commits to purchase
or sell the asset.

Subsequent measurement
For purposes of subscquent measurement, financial assets are classified in four categories:

i. Debt instruments at amortised cost

ii. Debt instruments at fair value through other comprehensive income (FVTOCD
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
iv. Equity instruments mcasured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A “debt instrument” is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b)  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
intcrest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets arc subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit or loss.

Debt instrument at FYTOCI
A *debt instrument” is classified as the FVTOCI if both of the following criteria are met:

a)  The objective of the business model is achieved both by collecting contractual cash flows and sellin g the financial
asscts, and
b}  The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the statement of
profit or loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is geclassificd diom
the equity to statement of profit or loss. Interest carned whilst holding FVTOCI debt instrument is reporied as in't'cfifsf\.
income using the EIR method The Company docs not have significant financial assets whicﬁ;h]fc\-isHl?,:;ngcn';f{ir..
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Debt instrument at FVTPL
FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCL, is classified as at F VTPL.

In addition, the Company may clect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any dcbt
instrument as at FVTPL,

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
arc classified as at FVTPL. For all other cquity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The Company makes such clection on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCL There is no recycling of the amounts from OCI to statement of profit
or loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.c. removed from the Company's combined balance sheet) when:

®  Therights to receive cash flows from the asset have expired, or

*  The Company has transferred its rights to reccive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the assct, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Company has transferred its rights to receive cash flows from an assct or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability arc
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantce over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay,

Impairment of financial assets

Majority of the financial assets of the Company pertain to loans given to subsidiaries. The Company does not foresce
any credit risk on such financial asscts which may causc an impairment.

‘inancial liabilities

recognition and measurement % i.?ggrg aon
ial liabilities are classified, at initial recognition, as financial liabilitics at fair value through profit'or loss, loans .
rrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as.appropriate,

. - L
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* 441 financial liabilitics arc recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.
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The Company’s financial liabilities include borrowings and related costs and trade and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
habilities designated upon initial recognition as at fair value through profit or loss. Financial liabilitics are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading arc recognised in the profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings arc subsequently measured at amortised cost using the
EIR method. Gains and losses arc recognised in profit or loss when the liabilitics are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that arc
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to borrowings.

Dereccognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant
to the Company’s operations. Such changes are cvident to external parties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to its operations. Ifthe Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next reporting period following the change in business model, The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest,

The following table shows various reclassification and how they arc accounted for:

Original Revised Accounting Treatment
classification Classification
Amortised Cost FVTPL Fair value is measured at reclassification date. Difference between

previous amortised cost and fair valuc is recognised in statement of
profit or loss. '

FVTPL Amortised Cost Fair valuc at reclassification date becomes its new gross carrying
amount, EIR is calculated based on the new gross carrying amount.
Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between

previous amortised cost and fair value is recognised in OCI. No change
in EIR due to reclassification, B ASes
FVTOCI Amortised cost Fair value at reclassification datc becomes its nc\y’\g?'erﬁ's:&d; N
carrying amount, However, cumulative gain or loss in-OCI is adjuslcﬂ:é
against fair value. Consequently, the asset is mcasmi:d.iﬁ-:'iif'jlxlw;iﬁ
always been measured at amortised cost. iz /&
FVTOCI Fair valuc at reclassification date becomes its new carrying amoﬂtg.r/
No other adjustment is required. “EdAc ,J

,
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FVTOCI FVTPL Asscts continue to be measured at fair value. Cumulative gain or loss
previously recognised in OCI is reclassified to statement of profit or
loss at the reclassification date.

Offsetting of financial instruments

Financial asscts and financial liabilities arc offsct and the net amount is reported in the combined balanee sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the asscts and settle the liabilities simultancously.

J)  Cash and cash equivalents

Cash and cash cquivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purposc of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

k) Earnings per share

Basic carnings per sharc is calculated by dividing the net profit or loss attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. Partly paid equity shares are treated as a fraction of an cquity share to the extent that they are
cntitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus
clement in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period atiributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

) Presentation of EBITDA

The company has elected to present carnings before interest, tax, depreciation and amortisation (EBITDA) as a
scparate line item on the face of the statement of profit and loss. This is not required by the Ind AS 1. The EBITDA
1s not defined in the Ind AS. Ind AS compliant schedule ITT allows companies to present line items, sub line items and
sub totals to be presented as an addition or substitution on the face of the financial statements when such presentation
is relevant to an understanding of the company’s financial position or performance.

Accordingly, the company has elected to present carnings before intercst, tax, depreciation and amortisation
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company measures EBITDA on
the basis of profit/ (loss) from continuing operations. In its measurement, the company does not include depreciation
and amortisation expense, finance income, finance costs and tax expense.

2.3 Standards issued but not yet effective:
The standards/amendments to standards that are issued, but not yet cffective, up to the date of issuance of the

Company’s financial statements arc disclosed below. The Company intends to adopt these standards, if applicable,
when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment
Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following
standard: o
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Ind AS 116 Leases

Ind AS 116 shall be applied for accounting of leases by lessce and lessor in their respective books. Compared to
previous Standard (Ind AS 17) on leases which shall be omitted w.e.f. April 1, 2019, principles of Ind AS 116 for
lessor are substantially same. However, there is significant change in the way a lessce shall account for leases in its
books.

It provides that an entity, being a lessce, shall treat almost all leases, except leases for short-term and leases of low
value assets, as finance leases. The entity shall recognise a right-of-use asset and a leasc liability whenever it takes
any assct on lease. The right-of-use asset shall be measured at cost that comprises of initial value of lease liability,
lease payments made on or before the commencement of lease, initial direct costs incurred by the entity and an initial
estimated cost of dismantling & removing the leased asset and restoring the site on which the asset is located. The
lease liability shall be measured at the present value of the leasc payments due. The interest rate implicit in the lcase
or lessee’s incremental borrowing may be used to arrive at the present value. Subsequently, at cach balance sheet date,
the right-of-use asset shall be depreciated and lease liability shall be increased by interest amount & decreased by
amount paid. The right-of-use asset may also be measured at revalued amount under revaluation model. The Company
intends to adopt these standards from st April 2019. As the Company does not have any material leases, therefore
the adoption of this standard is not likely to have a material impact in its Financial Statements,

Other Amendments to Standards, issued but not effective, which are cither not applicable to the Company or
the impact is not expected to be materijal

(a) Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment
(b) Amendments to Ind AS 109: Prepayment Features with Negative Compensation
(c) Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement
(d) Amendments to Ind AS 28: Long-term interests in associates and joint ventures
(¢) Annual improvement to Ind AS (2018):
- Amendments to Ind AS 103: Party to a Joint Arrangements obtains control of a business that
1s a Joint Operation
- Amendments to Ind AS 111: Joint Arrangements
- Amendments to Ind AS 12: Income Taxes

- Amendments to Ind AS 23: Borrowing Costs
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Note 3: I In suhgidiaries

31 March 2019 31 March 2018
(Rs. in million) _(Rs. in million)

Equlty instruments (unquoted)

Gurgeon Palwel Transmission Limited .

[0 688 million equity shares (31 March 2018 : 0.653 million) of Rs 10 each fully paid up] 680.29 630.24
Less: Impairment of investment (176.18) -
Total 504.11 630.24
Khargone Transmission Limited
[1.56 million equity shares (31 March 2018 : 1.56 million) of Rs 10 each fully paid up] 755.50 755.50
Less: Impairment of investment (423.38) -
Total 332.12 785.50
NER 1I Transmission Limited
[2.02 million equity shares (31 March 2018 : 2.02 million) of Rs 10 each fully paid up] 1,280.35 1,280.35
Total 2,116.58 2,666,009
Dretails of subisidinries wre ns Tollows:
Country of Ownership Interest %

Name of Subsidiary Incoporation

31 March 2019 31 March 2018
Gurgaon Palwal Trensmission Limited India 100% 100%
Khargone Transmission Limited India 100% 100%
NER II Transmission Limited India 100% 100%

Note 4: Other current assets

31 Mareh 2019 M March 2015

(Rs. inmilllon)  (Rs. in million)

Advance to vendors

Total other current assets

0.04 0.04

0,04 004

Note 5: Loans (unsecured, considered guod)

31 March 2019 31 March 2018
(Rs. in million)  (Rs. in million)

Current
Loan to subsidiaries (refer note 18) *

Total

6,601.63 2,391.97

601,63 2,391.907

* The unsecured loan to subsidiary carries nil rate of interest and is repayabls on demand.

Note 6: Cash and cash equivalents

31March 2019 31 March 2018
(Rs. In milllon) (RS, in mliion)

Balance with banks- on current accounts - 0.35 055
Deposit with original maturity of less than 3 months 0.81 .
Total 1.16 0.58
Note 7: Other 1 lal assets

31 March 2019 31 March 2018
(Rs. fn million) {Rs. In mifllion)

Management fees receivable (refer note 18)

Total

0.06 ‘0.03

0.06 0.03




STERLITE GRID 4 LIMITED
Notes to Financial Statements lor the vear ended 31 March 2019

Note 8: Equity share capital

31 March 2019 31 March 2018

(Rs. in million)  (Rs in million)
Authorised shares
0.05 million (31 March 2018: 0.05 million) equity shares of Rs 10 each Q.50 0,50
Issued, subscribed and lully paid-up shares
005 million (31 March 2018: 0.05 million) equity shares of Rs. 10 each fully paid up Q.50 050
Total issued, subscribed and fully paid-up share capital 0.50 0.50
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2019 31 March 2018
Number of shares Equity share | Number of shares Equity share
(in million) {in million) (in million) (in million)

Balance as per last financial statements 0.05 0.50 0.05 0.50
Issued duning the year - - - -
Closing balance 0.0s 0.50 005 0.50

b. Terms/rights aftached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders

c. Shares held by holding/ ultimate holding company andfor their subsidiaries/associates

31 March 2019 31 March 2018
Nos. in million % holding Nos. in million % holding
Sterlite Power Grid Ventures Limited, the immediate holding company 005 100% 0.05 100%
d. Details of shareholders holding more than 5% of shares in the company
31 March 2019 31 March 2018
Nos. in million % holding No. in million % holding
Sterlite Power Grid Ventures Lim ited 005 100%% 0.08 10086
Note 9: Other equity
31 March 2019 31 March 2018
(Rs. in million)  (Rs. in million)
Retained earnings
Balance as per last financial statements (6.58) (6.28)
Add: Loss for the year (599.97) (030
Closing balance (606.55) {6.55)
Mote 10: Short term borrowings
31 March2019 31 March 2018
(Rs. inn million)  (Rs. in million)
Current
Unseciired loan from the mmediate helding company (refer note 18) * 9325.19 5,064.57
Total 9325.19 5.064.57
“Unsecured loan from immediate holding company carries nil rate of nisrest and i repayable on demand.
MNote 11: Trade Payables
31 March2019 31 March 2018
(Rs. in million) (Rs. in million)
Trade payables
- total eutstanding dues of micro enterprises and small enterprises - -
- total outstanding dues of creditors other than micro enterprizes and small enterprises 031 017
Total 0.31 0.17




STERLITE GRID 4 LIMITED
Notes to Financial Statements lor the year ended 31 March 2019

Note 12; Other curvent liabilitics

31 March 2019 31 March 2018
{Rs. in million) (Rs. in million)

TDS payable 0,02 002

Total 0.02 0.02

Note 13: Other income

31 March 2019 31 March 2018
(Rs. in million) (Rs. in million)

Management fees income (refer note 18) 003 0.03

Total 0.03 0.03

Noie 14: Oiher expenses

31 March 2019 31 March 2018
(Rs. in million)  (Rs. in million)

Rates and taxes 0.06 B
Provision for impairment of mvestment in subsidiary (Refer note-1TA) 55956 I
Payments 1o auditors

- Stptutory sudit fees (including GST) 026 018
Professional and corsultancy fee 011 015
Total 599.99 0.33

Note 15: Finance income

31 March 2019 31 March 2018
(R in million) (Rs. in million)

Interest on bank deposits 0.01 -

Taotal 0.01 -

Note 16: Earnings per share (EPS)

Basic EPS amounts are caleulated by dividing the loss for the year attributable to equity holders by the weighted average number of equity shares outstanding during the
year.

Diluted EPS amounts are caleulated by dividing the profit atiributable to equity holders by the weighted average number af equity shares cutstanding during the year plus
the weighted average number of equity shares that would be issued on canversion of all the dilutive potential equity shares into equity shares.

Thie following reflects in the less and share data used in the basic and diluted EPS com ion
31 March 2019 31 March 2018

(Rs. inmillion) _ (Rs. in million)

Loss afier tax for caloulating basic and diluted EPS (Rs. o mallion) (599.97) (0.30)
Weighted averaze number of equity shares in caloulating basic and dihsted EPS (No. million) 0.05 0.05
Earnings Per Share

Basic and Diluted (On Nominal Value of Rs 10 Per Share) Rupees/share (11,999.42) (597




STERLITE GRID 4 LIMITED
Notes to Financial Statements for the year ended 31 AMarch 2019

Note 17: Significant sccounting judgements, estimaies and assumplions

The preparation of the Company's finuncial statements requires mansgement to make judgments, estimates and assumptions that affect the reported amounts of revene,
expeimes, asscts and linbilities and the sccompanying disclosures and the disclosure of contingent hiabilities. Unesrtainty about these sssumptions and estimates could result m
outcomes that require o material adjustment {0 the carrying ameount of assets or lisbilities affected in fature period:

dudgements
In the process of applymg the Company’s accounting policies, mansgement has made the following judgements, which have the most significant sffect on the amounts
recognised in the fnancial statements

L]
Eslimates and pti
The key assumptiors concerning the future and other key sources of estmation uncertainty al the reporting date, that have a significant risk of causing a matenial adjustment to
the carrying amounts of assets and liabilities within the nest financial year, are deseribed below, Existing circumstances and assumptions about future developments, however.
may chaige due 1o market changes or circumatances arising that are beyond the control of the Company. Such changes are reflected in the assumnptions when they cocur

Impairment of non-financial assets

Impairment exists when the carrying valus of an asset or cash generating unit exceeds its recoverable amcunt, which is the higher of its fair valus less costs of disposal and its
value in use. For the purpese if assessment for impairment, the management has compared the caying valug of an asset or cash generating unit with the vabue in use. The
value in use calculation is based on a DCF model. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expested future cash-inflows
and other assumptions.

Note 174: Key plions used for impairment evaluati
As required by Ind AS 36 - Impairment of Assets, in order 1o assess the recoverability of the canying amounts of investments in Gurgaon Pahwal Transmission Limited
(GPTL} and Khargone Transmassion Limited (RTL) as at March 31, 2019, the Company has de d the r ble amounts of the underlying transmistion assets of

GPTL and KT, on the basis of the mdividual transmission assat's value in use by estimating the future cash flows over the transmission setvice agreement (TSA) period of
P e A Ry

For such estimation, management has used sertain key sssumplicns which are as follows:

i Costof equity: GFTL: 12.50% and KTL: 13.70%

it. Cost of debtz KTL & GPTL: 9.00%

1. Debt refimancing after completion of the project <GPTL Re. 134 million and KTL Rs. 300 million (over project cost)
iv. Total cost of GPTL praject: Rs. 10,027.00 million and KTL project Rs. 13.938.00 million

v. Availability of transmission lines ot 99.75% twoughout the TSA period,

Based on management evaluation, these sssumptions were considered ressanable as at March 31, 2019, The recoverable amount for the investments in GPTL and KTL was
lower than the carrying value a5 at March 31, 2019 by Rs. 17618 million and 42338 million and sccordingly the Company has recorded an impairment charge of Rs.
595.56 millien during the year. These assumptions will be reassessed on a periodic basis for the purpese of determination of the recoverable amounts of the investments in
subsidiaries. Any elrange in key assumptions could have & material effect on the recoverable amotnts of the respective transmission asset

| THIS SPACE IS INTENTIONALLY LEFT BLANK]




STERLITE GRID 4 LIMITED
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Mote 18: Related Party Disclosures
(A) Name of related party and nature of its relationship:

Related parties where control exists
a. Holding Company

Sterlite Power Grid Ventures Limied Immediate holding company
Sterlite Power Transmission limited Intermediaie holding company
Twin Star Cverseas Limited, Mouritius Intermediate holding company
Volcan Investments Limited, Bahamas Ultimate holding company

b. Subsidiaries
Gurgaon Palwal Transmission Limited
Kharpone Transmission Limited
NER-IT Transmission Limited

(B) The transactions with related parties during the year and their outstanding balances are as follows:-

Holding Company Subsidiaries
Particulars 31 March 2019 31 March 2018 | 31 March 2019 | 31 March 2018
(Rs. in millions) | (Rs. in millions) | (Rs. in millions) | (Rs. in millions)
Transactions during the year
Conversion of loan inte equity shares (including securities premium) . - 50.05 2034.85
Unsecured loans taken 4,260.62 3,027.66 - -
Unsecured loan given - - 425972 3026.83
Management fees income = = 0.03 0.03
Reimbursement of Expenses (paid/payable) - 0,00% - -
‘Ouistanding balances 31 March 2019 31 March 2018 | 31 March2019 | 31 March 2018
Unsecured loan payable 932519 5,064.57 - -
Unsecured loan receivable - - 6,601.63 239197
Management fees receivable - - 0.06 0.03
Reimbursement of expenses (payable) - 0.00% - -
*Amount below Rs 0.01 million
Disclosure in respect of material related party transactions during the year:
Particulars Relationship 2018-19 2017-18
(Rs. in millions) _ (Rs. in millions)
1 Conversion of loan into equity shares (including securities premium)
Gurgaon Palwal Transmission Limited Subsidiary Company 50.05 Z
Khargone Transmission Limited Subsidiary Company - T55.00
MNER-II Transmission Limited Subsidiary Company - 1279.85
2 Unsecured loan taken
Sterlite Power Grid Ventures Limited Immediate holding company 4,2650,62 3027.66
3 Unsecured loan given
Gurgaon Palwal Transmission Limited Subsidiary Company 100538 541.25
Khargone Transmission Limited Subsidiary Company 1303 89 B01.85
WER-II Transmussion Limited Subsidiary Company 195045 1683.73
4 Management fees income
Gurgaon Palwal Transmission Limited Subsidiary Company 0.01 0.01
Khargone Transmission Limited Subsidiary Company 0.0 0.0
NER-II Transmission Limited Subsidiary Company 0o 0.01
5 Reimbursement of expenses (paid or payable)
Sterlite Power Grid Ventures Limited Intermediate holding company - 0.00°
#amount below Rs 0.01 million
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STERLITE GRID 4 LIMITED
Notes to Financial Statements for the year ended 31 March 2019

Mote 19: Caplial and other Commitments

As &t 31 March, 2019 the Company has commitment of Bs. 3,481.93 mullion (31 March, 2018 : Rs, £539.71 million) towards investment in wholly owned subsidiaries.

Note 20: Segment reporting

The Company directly or indirectly, through its subsidiaries, acts as a developer on Build, Own, Operate and Maintein (“BOOM™) basis, for designing, financing,
construction snd maintenance of power transmission systems in India Based on the guiding principles given in Ind AS - 108 "Operating Segments™, this activity falls
within a single operating segment and accordingly the disclosures of Ind AS <108 live not separately been given

Note 21A: Financial risk management objectives and policies

The Company’s principal financial liabilities comptise borrowings and other financial linbilities. The main purpase of these financial liabilities & to finance the Company’s
cperetions. The Company's principal financial assets nclude bank balancas that derive direetly from its operations.

The Company is exposed ta market risk, credit risk and liquidity risk. The Company’s senicr managament the manegement of these risks. All denivative activities

for nisk manogement purpeses are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the Company’s policy that no trading in
denvatives for speculative purposes may be undertaken. The management reviews and agrees policies for managing each of these risks, which are summarised below.

The Risk Management policies of the Campany are established to identify and analyse the risks faced by the Company, to set sppropriate risk limits and control and to
menitor risks mmd adherence to limits. Risk mansgement policies imd systems are reviewed regulirly to reflect changes in market conditions and the Company's activities.

Management hes overall responsibility for the establishment and oversight of the Company’s risk management framework In performing its operating. investing and
financing activities, the Company is exposed to the Credit Risk, Liquidity Risk and Market risk

(A} Credii risk

Credit risk 1= the risk that a counterparty will not meet its obligations under » financial instrument or customer contract, Jeading to a financial loss. As a1 31 March 2019 &
31 Mareh 2018, the Company did not have eredit risk towards the above.

(B) Liquidity risk

Liquidity risk is the risk that the Company may encousiter difficulty in meeting ifs present and future obligations associatad with finaneial Tiabilities that are required to be
setiled by delivering cash or another financial asset The Company's objective is to, al all times maintain optimum levels of liquidity ta meet its cash and callsteral
cbligations. The Company requires funds both for short term operational needs as well 2s for long term investment programs mamly in projects. The Company clasely
menitors its liquidity position and deploys a robust cash management system. It aims to minimise these risks by generating sufficient cash flows from its curren operations,
whuch in eddition to the available cash and cash equival Tiquid investments and sufficient committed fund Facilities, will pravids Liquidity

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit penod taken to settle trade payables is about 60 1 90
days. The other payables are with shon term durations. The carrying amounts ere assumed to be reasomble spproximation of fair value, The tble below summarises the
maturity profile of the Company’s fmancial fiabilities tased on contractual umdiscountead payments:

(Rs. in million)
Payable on Less than 3 3 months to

Particulars deind R 1 ItoSyears  More than §years Total
31 March 2019
Borrowings 932519 - - - - 932519
Cither financial liabilities - - 031 - - 031
Total 932519 - 0.31 - - 9,325.50
31 March 2018
Bomowings 506457 - - - - 5,064.57
Other finencial babilities - - 07 - - 0.17
Total 5.064.57 - 0.17 - - 5.064.74
{C) Market risk
Market risk 35 the risk that the fair value of future cash flows of a financial instrument will b of changes-in market prices. Market risk comprises two kypes

of risk: interest rate risk and cwrency nsk. Finaneial instrameants affected by market risk inchude borrowings, bank deposits and Investments in shert-term mutinl funds, As
at March 31, 2019, the Company did not have any financial mstrument subject to market risk.




STERLITE GRID 4 LIMITED
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Note 21B: Capital management

For the purpose of the Company’s capatal management, capital mcludes wssued equity capital and all other equity reserves attributable 1o the equity holders of the Company
The primary ebjective of the Company’s capital management is to ensure that it maintains a strong credit rting and healthy capital ratios in order to support its business
and maximse shareholder value

Thie Company manages its capital structure and makes adjustments to it in ight of changes in economic conditions and the requirements of the financial covenants. To
mainiain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, retum capital to shareholders or fssus new shares. The Company
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy is to keep the gearing ratio optimum. The Company
includes within net debt, interest bearing loans and borrowings, trade and other payables less cash and cash equivalénts, other bank balannces and shert term investments

31 March 2019 31 March 2018

Particulars ®= inmillion)  (Rs, in million)
Borrowings™ 9325.19 5,064.57
Other financial lisbilives 0.31 017
Less: Cash and cash equivalents, other bank balannoes and short term (1.16) (0.55)
Net debt 9.324.33 5.064.18
Equity share capital 0.50 0.50
Other equity (606.55) (6.58)
Total capiial (606.05) (6.08)
Capital and net debt B71819 55T
Geanng ratio 106.95% 1001 2%

* pertains to loan from immediate holding company disclosed under short term borrowings in Note 10,
As per our report of even date
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