KNPS & Associates

) Chartered Accountants

Independent Auditor’s Report

To The Members of Sterlite Grid 5 Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Sterlite Grid 5 Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year ended on that date and a
summary of significant accounting policies and other explanatory information (hereinafter referred to as the
“financial statements”™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023 and its
profit, total comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (“SA”s),
specified under section 143 (10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent of
the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
(“ICAI”) together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAP’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board Report, but does not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Management’s Responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements, that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and

application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
design, implementation and maintenance of adequate internal financial controls, that were operating cffecti
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ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or

crror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit. -
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order 2020 (“the Order”), issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A”, a statement on
the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Cash Flows and Statement of Changes in Equity dealt with by this report are in agreement with the books

of account;

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of
the Act;

e.  On the basis of the written representations received from the directors as on March 31, 2023 and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,2023 from being
appointed as a director in terms of Section164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the company and
the operating effectiveness of such controls, refer to our separate report in “Annexure B”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditors’ Report in accordance with the
requirements of Section 197(16) of the Act, as amended, the same is not applicable on the Company and
hence not commented upon.

h. With respect to the other matters to be included in the Auditors® Report in accordance with Rule 11 of the
Companies {(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company has no pending litigations which requires disclosure in its Ind AS financial statements;

i, The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

iii.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.
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The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any person or entity, including foreign entity (“Intermediaries”), with the understanding ,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

The Management has represented that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement

V. Management has represented that, no dividend has been declared or paid during the year by the
Company hence compliance with section 123 of the Act in not applicable.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of accounts
using accounting software which has a feature of recording audit trail (edit log) facility is applicable
to the Company with effect from April 1, 2023, and accordingly, reporting under Rule 11(g) of
Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended March 31,
2023,

For KNPS & Associates
Chartered Accountants -
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Annexure A referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date

To the best of our information and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that:

i.  The company did not have any property, plant and equipment during the year and hence reporting under
clause 3(i) (a), (b), (¢), (d) and (e) of the Order is not applicable.

ii. a. The Company does not have any inventory and hence reporting under clause 3(ii) (a) of the Order is
not applicable.

b. The Company has not been sanctioned working capital limits in excess of INR 5 crore, in aggregate, at
any point of time during the year, from banks or financial institutions on the basis of security of
current assets and hence reporting under clause 3(ii) (b) of the Order is not applicable.

iii. During the year the Company has not provided loans, advances in the nature of loans, stood guarantee or
provided security to companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(a),(b),(c),(d),(e) and (f) of the Order is not applicable to the

Company.

iv.  According to the information and explanations given to us, there are no loans, investments, guarantees and
securities given in respect of which provisions of section 185 and 186 of the Companies Act, 2013 are
applicable and hence reporting under clause 3(iv) of the Order is not applicable.

V. The Company has not accepted any deposit within the meaning of sections 73 to 76 of the Act or any other
relevant provisions of the Companies Act, 2013 and the rules made thereunder, where ever applicable.
Hence reporting under clause 3(v) of the Order is not applicable.

vi.  According to the information and explanations given to us, cost records specified by the Central
Government under section 148(1) of the Companies Act, 2013 are not applicable to the Company, hence
reporting under clause 3(vi) is not applicable.

vil, According to the information and explanations given to us in respect of statutory dues:

a.  The Company has been regular in depositing undisputed statutory dues including Goods and Service
Tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales-Tax, Service Tax, Duty of
Customs, Duty of Excise, Value Added Tax, cess and any other material statutory dues applicable to it
with the appropriate authorities.

b. The Company had no undisputed amounts payable in respect of Goods and Service Tax, Provident
Fund, Employees State Insurance, Income Tax and other material statutory dues outstanding as at
March 31, 2023 for a period of more than six months from the date they became payable.

c. The Company had no dues of Income Tax, Goods and Service Tax, Provident Fund, Employees’ State
Insurance which have not been deposited on account of any dispute.

viil. There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. a.  The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender. .

b. The company has not been declared willful defaulter by any bank or financial institutions or
government or any government authority.

¢. The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year, hence reporting under clause 3(ix)(c) of
the Order is not applicable.

d. On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes W}mgsb}\
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€. On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

f.  The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

X. a.  The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not
applicable

b. The Company has not made any preferential allotment or private placement of shares fully or
partially or optionally convertible debentures during the year under audit and hence, the requirement
to report on clause 3(x)(b) of the Order is not applicable to the Company.

xi. a. The Company represented that no fraud by the Company and no material fraud on the Company has
been noticed or reported during the year.

b. During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

c. Asrepresented to us by management there are no whistle blower complaints received by the company
during the year.

xii. ~ The Company is not a Nidhi company hence reporting under clause 3(xii) of the Order is not applicable.

xili.  According to the information and explanations given by the management, all transactions with the related
parties are in compliance with section 188 of the Companies Act, 2013 where applicable, and the
requisite details have been disclosed in the financial statements, as required by the applicable accounting
standards. The provisions of section 177 are not applicable to the company and accordingly reporting
under clause 3(xiii) in so far as it relates to section 177 of the Companies Act, 2013 is not applicable to
the Company and hence not commented upon.

xiv.  The Company is not required to maintain an internal audit system and hence reporting under clause
3(xiv) (a) and (b) of the Order is not applicable and hence not commented upon.

xv.  According to the information and explanations given to us, by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of The Companies Act, 2013.

xvi.  According to the information and explanations given to us, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi) (a),
(b), (¢) and (d), of the Order is not applicable.

Xvii. The company has incurred cash losses in the financial year and immediately preceding financial year of
amounting to INR 2.67 million and INR 21.32 million respectively.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

Xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.
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xx. a. In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with
second proviso to sub section (5) of section 135 of the Act. This matter has been disclosed in note 17 to
the financial statements.

b. There are no unspent amounts in respect of ongoing projects that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act. This
matter has been disclosed in note 17 to the financial statements.

For KNPS & Associates
Chartered Accountants
Firm’s Registration No.: 024073N

o

Kumar Nagmani
Partner
Membership No.: 506310 T ey
UDIN: 23506310BGWAHJ9147 reg acc?>”
Place: Gurugram T
Date: 06 July, 2023
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Annexure B to the Independent Auditors’ Report of even date on the Ind AS Financial Statements of
Sterlite Grid 5 Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Sterlite Grid 5 Limited
(“the Company”) as of March 31, 2023 in conjunction with our audit of financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the Auditors’
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that:

I. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of Management and directors of the

company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements. -

Inherent Limitations of Internal Financial Controls over Financial Reporting /Q \\ ~
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and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For KNPS & Associates

Chartered Accountants P AN
Firm’s Registration No.: 024073N /¢ E--“-S-QC/
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STERLITE GRID 5 LIMITED
BALANCE SHEET AS ON 31 MARCH 2023

(All amounts in Rs, million unless otherwise stated)

Notes 31 March 2023 31 March 2022
(Rs, in million) (Rs. in million)
ASSETS
Non-current assets
Financial assets
i. Investments 3 1,497.99 1,497.99
Income tax asset (net) - 0.05
1,497.99 1,498.04
Current assets
Financial assets
i. Trade receivables 4 22.73 22.73
ii. Cash and cash equivalents 5 0.14 0.36
iii. Other financial assets 6 0.11 0.11
Other current assets 7 0.13 0.13
23.11 23,33
Total assets 1,521.10 1.521.36
*
EQUITY AND LIABILITIES
Equity
Equity share capital 8 0.50 0.50
Other equity 9
Equity component of loan 651.70 305.72
Retained earnings (0.85) 109.92
651.35 416.14
Non-current liabilities
Financial liabilities
Borrowings 10 848.21 1,083.24
848.21 1,083.24
Current liabilities
Financial liabilities
Trade payables 11
- total outstanding dues of micro enterprises and small enterprises - -
- total outstanding dues of creditors other than micro enterprises and small enterprises 21.54 21.96
Other current liabilitics 12 0.00* 0.02
21.54 21.98
Total equity and liabilities 1,521.10 1,521.36
22

Summary of significant accounting policies

The accompanying notes are an integral part of the financial nts.

As per our report of even date

For KNPS & Associates
Firm Registration No. 024073N
Chartered Accountants .

R

per Kumar Nagmani
Partner

Membership Number: 506310
Place: Gurugram

Date:

For and on behalf of the Board of Directo
Sterlite Grid 5 Limited

Director
DIN: 09851129

Place: Gurugram
Date:




STERLITE GRID 5 LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2023

(All smounts in Rs. million unless otherwise stated)

Notes 31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)
Income
Total income u =
Expenses
Other expenses 13 2.33 22.40
Total expenses 233 22.40
Earning before interest, tax, depreciation and amorti (EBITDA) (2.33) (22.40)
Finance costs 14 108.10 94.38
Finance income - (1.23)
Loss before tax (110.43) (115.54)
Tax expense
-Income tax for earlier years 16 0.34 0.15
034 0.15
Loss for the year (110.77) (115.70)
Other comprehensive income
Other comprehensive income/(loss) to be reclassified to profit or loss - -
Other comprehensive income/(loss) not to be reclassified to profit or loss - -
Other comprehensive income/(loss) for the year, net of tax - =
Total comprehensive income/(loss) for the year, net of tax (110.77) (115.70)
Earnings per equity share
Basic and diluted (Rupees per share) 17 (2,215.40) (2,313.97)
Computed on the basis of profit/(loss) for the year
22

Summary of significant accounting policies

The accompanying notes are an integral part of the fi

As per our report of even date

For KNPS & Associates
Firm Registration No. 024073N
Chartered Accountants
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per Kumar Nagmani
Partner
Membership Number: 506310 =
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Gurgaon .

For and on behalf of the Board of Directors of
Sterlite Grid § Limited

DIN: 09851129

Place: Gurugram
Date:



STERLITE GRID 5§ LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023
_(All amounts in Rs. million uinless otherwise stated)

A. Equity share capital

No. in million Rs. in million

Equity shares of Rs 10 each issued, subscribed and fully paid up
As at 1 April 2021

Changes in equity share capital during the year

As at 31 March 2022

Changes in equity share capital during the year

As at 31 March 2023

B. Other equity

Equity component Retained earnings Total
of loan
378.65 225.64 604.29

As at 1 April 2021
- (115.70) (115.70)

Loss for the year
Other comprehensive income
Total comprehensive income

- (115.70) (115.70)

Add: Equity component of loan recognised during the year (72.93) - (72.93)
As at 31 March 2022 305.72 109,94 415.66

Loss for the year - (110.77) 110.77)

Other comprehensive income
Total comprehensive income

. (110.77) (110.77)

- 345.98

Add: Equity component of loan recognised/(reversed) during the year (net) 345.98
(0.83) 650.86

As at 31 March 2023 651.70

Summary of significant accounting policies 22

The acc ing notes are en integral part of the financial statements.

As per our report of even dute

For KNPS & Associates —— For and on behalf of the Board of Directors of

Firm Registration No. 024073N Sterlite Grig 5§ Limjted
Chartered Accountants

o

per Kumar Nagmani
Partner

Ia Reddy Ashok'Gandhi
Directa
DIN: 09851129

Membership Number: 506310 :
Place: Gurugram Place: Gurugram Place: Gurugram
Date: Date:

Date: 3
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STERLITE GRID 5 LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2023

CAI aniounts i Ru. million unless olherwise stated)
31 March 2023 31 March 2022
(Ra. In million) (Rs. in million)

P SEEEes P |

A Cash s o peratiog aeivities 0

Net profit/(loss) as per statement of profit and loss (110.727) (115.70)
Adjustment for Laxation 0.34 0.15
Profit before tax (110,43} (115.54)
Non cash adjustments for to reconcile profit/ (loss) before tax to net cash flows

- Finauce cost 108.10 9438

- Loss on sale of investment in Goa-Tamnar Trensmission Limited - 18.66

- Finance incoms - (1.23)
Operating profit before working capital changes: (233) (3.74)
Movements in working capital:
= Decrease in trado payables {0.42) (0.02)
- Increase in other current asset - (0.13)
- Docreasc in other current liabilities (0.02) 4.94)
Changes in working capital 0.44) (5.09)
Cash flow from operations 21 (8.83)
Income tax refund /(paid) (net) (0.29) 7.79
Net cash from (used In) operating activities (A) 3,06 {1.04)

Acquisition of investment in fellow subsidiary - (570.37)
Procoeds from sale of investment in end loan to Goa-Tamnar Transmission Project Limited - 1,105.14
Finance incoms - 123
Net cash from investing activities (B) - 536.01

Proceeds of borrowings from related party 2.84 602.51
Repayment of borrowings to the related party - (1,157.64)
Finance cost - (0.09)
Net cash flow from (used in) financing activities (C) 2.84 555,23/
Net Increase/(decrease) in cash and cash equivalents (A + B + C) 022) (20.26)
Cash and cash equivalents as at beginning of the year 0.36 20.62
Cash and cash equivalents as at end of the year 0.14 0.36

Belance with banks on current accounts 014 036
Total cash and cash equivalent (refer note 5) 0.14 0,36
Reconclllation between opening and closing balances for liabilities arising from financing activities:

Particulars Long term borrowings Short term borrowings
01 April 2021 1,47L.16 -
Cash flow

- Proceeda/(repayments) (555.13) -
Non-cash changes

Equity component of loan classified as equity T72.93 -
Interest expense on loan taken from holding company measured at amortised cost 94.28 -
31 March 2022 1,083.24 -
Cash flow

- Proceeds/(repayments) 2.84

Non-cash changes

Equity comp of loan ised/ d) during tho year (net) (345.98) -
Interest expense on loan taken from holding company measured at emortised cost 108.10 -
31 March 2023 84821 -
Summary of significent accounting policics 22

The scoon iy noles sre s o) urt of the fi sl statements
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STERLITE GRID § LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

1. Corporate information

Sterlite Grid 5 Limited (“the Company”) is a wholly owned subsidiary of Sterlite Power Transmission Limited. The
Company was incorporated under the provisions of the Companies Act, 2013 on 27 September 2016. The Company
acts as a developer on Build Own Operate and Maintain (‘BOOM”) basis, for designing, financing, construction and
maintenance of power transmission system. The registered office of the Company is located at 4th Floor, Godrej
Millennium, Koregaon Road 9, STS 12/1 Pune MH 411001. The CIN of the Company is
U29190PN2016PLC209044,

The financial Statements were authorised for issue in accordance with resolution passed by the Board of Directors
of the Company on 06 July 2023.

2, Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared and presented in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, (as amended from
time to time), as notified under Section 133 of the Companies Act 2013 (the ‘Act’).

The financial statements have been prepared on a historical cost basis, except for the certain financial assets which
have been measured at fair value (refer accounting policy regarding Financial instruments).

The financial statements are presented in Indian Rupees Million, except when otherwise indicated.

The financial statements are prepared at standalone level and no consolidated financial statements have been
prepared as the Holding Company of the Company prepares consolidated financial statement consolidating the
Company including its subsidiary Company.

2.2 Summary of significant accounting policies

The following is the summary of significant accounting policies applied by the Company in preparing its financial
statements:

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An
asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period or

Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

= It is expected to be settled in the normal operating cycle

» ]t is held primarily for the purpose of trading

= It is due to be settled within twelve months after the reporting period or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
The Company classifies all other liabilities as non-current.

Q, PS ’”ﬂfi’_ferred tax assets and liabilities are classified as non-current assets and liabilities.

f a7

g " G ;‘\L\!'.Op]@r‘_qt'in g cycle of the Company is the time between the acquisition of assets for processing and their realisation in
&\ cash ;‘o._r cash equivalents. The Company has identified twelve months as its operating cycle.

A o i, TR 0.
6d CI‘\J;".

\ e
\friﬂd pC



STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

b) Foreign currencies

The Company's financial statements are presented in INR, which is its functional currency. The Company does not
have any foreign operation and has assessed the functional currency to be INR.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot

rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

¢) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability, or
= In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting

period.

External valuers are involved for valuation of significant assets such as property plant and equipment. Involvement
of external valuers is decided by the management on a need basis and with relevant approvals. The valuets involved
are selected based on criteria like market knowledge, reputation, independence and professional standards. The
anagement decides after discussion with the external valuers, which valuation techniques and inputs to use for the

@ \
& At each reporting date, the management analyses the movement of assets and liabilities which are required to be
Eremeasured or reassessed as per the Company’s accounting policies. For this analysis, the management verifies the



STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts
and other relevant documents.

The management in conjunction with the external valuers also compares the change in fair value of each asset and
liability with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained

above.
d) Revenue from operations
Revenue from contracts with customers

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Revenue from
contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or
services. The Company has generally concluded that it is the principal in its revenue arrangements because it
typically controls the goods or services before transferring them to the customer.

Revenue from service contracts:

In case of revenue from service contract, the performance obligation is satisfied progressively over the construction
period. The Company's progress towards completion is measured based on the proportion that the contract expenses
incurred to date bear to the estimated total contract expenses. Payment is due as per the achievement of contractual

milestones.
e) Interest income and Dividend

Interest income
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate

applicable.

Dividends
Income from dividend on investments is accrued in the year in which it is declared, whereby the Company’s right to

receive is established.
f) Taxation

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the tax
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively

enacted at the reporting date.

Current income tax relating to items recognised outside statement of profit or loss is recognised outside statement of
profit or loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and

liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

» When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
TR 5 j'ra31sactio[1 that is not a business combination and, at the time of the transaction, affects neither the accounting
.-'fyc-”. profit nor taxable profit or loss;
=/ = Inrespect of taxable temporary differences associated with investments in subsidiaries, associates and interests
’f Gurgaorn |jpint ventures, when the timing of the reversal of the temporary differences can be controlled and it is

) probable that the temporary differences will not reverse in the foreseeable future.
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized, except:

* When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

= In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which the

temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit
or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in

equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.

Goods and Service Tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of Goods and Service Tax paid, except:

*  When the tax incurred on a purchase of assets or services is not recoverable from the tax authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense

item, as applicable
*  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the tax authority is included as part of receivables or
payables in the balance sheet.

g) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset.
All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and
other costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

h) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
/L A JD“““GEJVI'teﬁn the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
R s fﬂrhten down to its recoverable amount.
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* In/agsessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax

\-5 s ,d’iscount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

In determining fair value less costs of disposal, recent market transactions are considered. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets are prepared
for the entire project life.

Impairment losses of continuing operations are recognised in the statement of profit and loss, except for propertles
previously revalued with the revaluation surplus taken to OCL. For such properties, the impairment is recognised in
OCT up to the amount of any previous revaluation surplus.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a

revaluation increase.
i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or
all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented
in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

j)  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation or convention in
the market-place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to
purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

i. Debt instruments at amortised cost

ii. Debt instruments at fair value through other comprehensive income (FVTOCI)
ili. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
iv. Equity instruments measured at fair value through other comprehensive income (FVTOCI)

g, ;Beb,t instruments at amortised cost

deb 11s[rument’ is measured at the amortised cost if both the following conditions are met:
\®
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by considering any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the statement
of profit or loss. The losses arising from impairment are recognised in the statement of profit or loss.

Debt instrument at fair value through OCI (FVTOCTI)
A ‘debt instrument” is classified as the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the

financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the statement of
profit or loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified
from the equity to statement of profit or loss. Interest earned whilst holding FVTOCI debt instrument is reported as
interest income using the EIR method. The Company does not have significant financial assets which are
subsequently measured at FVTOCIL.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for

categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated

any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

This category is generally applied to cash and short-term deposits.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Company makes such election
on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
statement of profit or loss, even on sale of investment. However, the Company may transfer the cumulative gain or

loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in
the statement of profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

——primarily derecognised (i.e. removed from the Company’s combined balance sheet) when:
P s Ass‘--,c'\
S 9
::;’\ "\ W e rights to receive cash flows from the asset have expired, or
x Gurgao® J‘he Company has transferred its rights to receive cash flows from the asset or has assumed an obllgatlon to
‘pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has

transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be

required to repay.

Impairment of financial assets

Majority of the financial assets of the Company pertains to cash and cash equivalents. The Company does not
foresee any credit risk on such financial assets which may cause an impairment.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as

appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include borrowings and related costs and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified

as held for trading if they are incurred for the purpose of repurchasing in the near term.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as

through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to borrowings.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

; %‘ As x,,gw.\en an existing financial liability is replaced by another from the same lender on substantially different terms, or
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terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derﬁcognmon of the original 11ab111ty and the recognition of a new liability. The difference in the respective

Gurgac 'réaf'rymg amounts is recognised in the statement of profit or loss.
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s
senior management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations.
If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The
Company does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

Revised

Original
classification

Classification

Accounting Treatment

Amortised Cost

FVTPL

Fair value is measured at reclassification date. Difference between

previous amortised cost and fair value is recognised in statement of
profit or loss.

Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying amount.

Fair value is measured at reclassification date. Difference between
previous amortised cost and fair value is recognised in OCL. No change
in EIR due to reclassification.

FVTPL Amortised Cost

Amortised Cost FVTOCI

Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is adjusted
against fair value. Consequently, the asset is measured as if it had
always been measured at amortised cost.

FVTOCI Amortised Cost

Fair value at reclassification date becomes its new carrying amount. No
other adjustment is required.

FVTPL FVTOCI

Assets continue to be measured at fair value. Cumulative gain or loss
previously recognised in OCI is reclassified to statement of profit or loss
at the reclassification date.

FVTOCI FVTPL

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the combined balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

k) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, that are readily convertible to a known amount of cash and which are
subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

1) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders (after
_deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding

/C; ?: AS %d(u:m{g the period.

.;:Q / Paiﬂﬁy paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate
5: ( Guroaqy dj Vidends relative to a fully paid equity share during the reporting period. The weighted average number of equity
\a\. shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue,
\%f':&;i _,:_._sjlgrc split, and reverse share split (consolidation of shares) that have changed the number of equity shares
~—outstanding, without a corresponding change in resources.
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For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of

all dilutive potential equity shares.
m) Investments in subsidiaries and joint ventures

The Company accounts for its investments in subsidiaries at cost less accumulated impairment losses (if any) in its
separate financial statements. Investments accounted for at cost are accounted for in accordance with Ind AS 105,
Non-current Assets Held for Sale and Discontinued Operations, when they are classified as held for sale.

n) Presentation of EBITDA

The Company has elected to present earnings before interest, tax, depreciation and amortisation (EBITDA) as a
separate line item on the face of the statement of profit and loss. This is not required by the Ind AS 1. The EBITDA
is not defined in the Ind AS. Ind AS compliant schedule III allows companies to present line items, sub line items
and sub totals to be presented as an addition or substitution on the face of the financial statements when such
presentation is relevant to an understanding of the Company’s financial position or performance.

Accordingly, the Company has elected to present earnings before interest, tax, depreciation and amortisation
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures EBITDA
on the basis of profit/ (loss) from continuing operations. In its measurement, the Company does not include
depreciation and amortisation expense, finance income, finance costs and tax expense.

2.3 Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended
the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material
accounting policies rather than their significant accounting policies. The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the amendment and
the impact of the amendment is insignificant in the standalone financial statements. The Company does not expect
this amendment to have any significant impact in its financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This amendment has introduced a
definition of ‘accounting estimates’ and included amendments to Ind AS 8 to help entities distinguish changes in
accounting policies from changes in accounting estimates. The effective date for adoption of this amendment is
annual periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no
impact on its standalone financial statements. The Company does not expect this amendment to have any significant
impact in its financial statements.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it
does not apply to transactions that give rise to equal and offsetting temporary differences. The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the
amendment and there is no impact on its standalone financial statement. The Company does not expect this
amendment to have any significant impact in its financial statements.




STERLITE GRID § LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

(All amounts in Rs. million unless otherwise stated)

Note 3: Non-current in

31 March 2023 31 March 2022
(Rs. in million) (Rs, in million)
Non-current
Investment in fellow subsidiary
-Equity investments, at cost (unquoted)
Sterlite Brazil Participacoes S.A.
[93.02 (31 March 2022: 93.02 million shares) million equity shares of R$1 each fully paid up] 1,497.99 1,497.99
Total 1,497.99 1,497.99
Note 4: Trade receivables
31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)
Current
Trade receivables 22.73 22.73
Total 22.73 22.73
e i

Ageing of current trade receivables

(Rs. in million)

ing periods from due date of payment

0 ding for

Less than 6
months

Particulars Amount not due 6 months - 1 year

1-2 years 2-3 years More than 3 years

Total

As at 31 March 2023

Undisputed Trade receivables —

considered good* - - »
Undisputed Trade receivables —

which have significant increase

in credit risk - -
Undisputed Trade receivables —

credit impaired - .
Disputed Trade receivables —

considered good “
Disputed Trade receivables —

which have significant increase

in credit risk - . 2
Disputed Trade receivables —

credit impaired - - -

22,73 -

22.73

Total - = =

8
~3

As at 31 March 2022
Undisputed Trade receivables —
considered good* 22.73 - -
Undisputed Trade receivables —

which have significant increase

in credit risk - -

Undisputed Trade receivables —

credit impaired - . a
Disputed Trade receivables —

considered good - - .
Disputed Trade receivables —

which have significant increase

in credit risk - -
Disputed Trade receivables —

credit impaired

22.73

Total 22.73 - -

22.73

As at 31 March 2023, there are no trade receivables which have significant increase in credit risk or receivable where credit is impaired.

No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivables are due from firms or

private companies respectively in which any director is a partner, a director or a member.

and es credit

Trade receivables are non-interest bearing and are generally on terms of 60 days. See Note 20 on credit risk of trade receivables, which explains how the Company

quality of trade receivables that are neither past due nor impaired.



STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Note 5 : Cash and cash equi

31 March 2023

31 March 2022

(Rs. in million) (Rs. in million)
Balance with banks on current accounts 0.14 0.36
0.14 036

Total

Note 6: Other fi ial assets

31 March 2023 31 March 2022

(Rs. in million) (Rs. in million)
Current
Management fees receivable 0.11 o.11
Total 0.11 0.11
Note 7: Other assets

31 March 2023 31 March 2022

(Rs. in million) (Rs. in million)
Current
Balance with government authorities 0.13 0.13
Total 0.13 0.13
Note 8: Share capital

Number of shares Amount
(Rs. in million) (Rs. in million)
Authorised equity shares (nos. milliion)
Authorised equity shares as on 1 April 2021 0.05 0.50
Increase / (decrease) in authorised share capital - -
Authorised equity shares as on 31 March 2022 0.05 0.50
Increase / (decrease) in authorised share capital - -
Authorised equity shares as on 31 March 2023 0.05 0.50
0.05 million (31 March 2022: 0.05 million) equity shares of Rs.10 each
Issued, subscribed and fully paid-up shares
0.05 million (31 March 2022; 0.05 million) equity shares of Rs.10 each 0.05 0.50
Total issued, subscribed and fully paid-up share capital 0.05 0.50
a. Recanciliation of the shares outstanding at the beginning and at the end of the renorting vear
Number of shares Amount
(Rs. in million) (Rs, in million
As at 01 April 2021 0.05 0.50
Add: Changes during the year - -
As at 31 March 2022 0.05 0.50
Add: Changes during the year - ¥
0.05 0.50

As at 31 March 2023

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the

Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders. The Company has not declared any dividend in current year (31 March 2022: Nil),

c. Shares held by holding/ ulti holding p d/or their subsidiaries
31 March 2023 31 March 2022
No. in million Y holding No. in million %o holding
Sterlite Power Transmission Limited (I diate holding company) 0.05 100% 0.05 100%
d. Details of shareholders holding more than 5% of shares in the company
31 March 2023 31 March 2022
No, in million % holding No. in million Yo holding
Sterlite Power Transmission Limited (I diate holding company) 0.05 100% 0.05 100%




STERLITE GRID 5§ LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

(All amounts in Rs. million unless otherwise stated)

e. Detail of shareholding of pr

31 March 2023

Promoter name No. of share in Change No. of share in % of Total shares Change
million at the million at the end
beginning
Sterlite Power Transmission Limited (Inmediate
holding company) 0.05 Nil 0.05 100% Nil
Total 0.05 0.05 100%
31 March 2022
Promoter name No. of share in Change No. of share in % of Total shares Change
million at the million at the end
beginning
Sterlite Power Transmission Limited (Immediate 0.05 Nil 0.05 100% Nil
holding company)
Total 0.05 0.05 100%
Out of total 50,000 equity chares, 6 equity shares (31 March 2022 ; 6 equity shares) are held by nomines sharcholders.
The shareholding information is based on the legal ownership of shares and has been extracted from the record of the Company including register of shareholders / member.
Note 9 : Other equity
31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)
Equity component of loan 651.70 305.72
Retained earnings
Bal as per last fi 109.92 225.62
Add: Profit/(loss) for the year (110.77) (115.70)
Total (0.85) 109.92




STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Note 10: Non current borrowings

31 March 2023
(Rs, in million)

31 March 2022
(Rs. in million)

Loan from immediate holding company (unsecured)*

1,083.24

Total

1,083.24

*The unsecured Joan from immediate holding company carries Nil (31 March 2022: Nil) rate of interest. Since, the interest rate of the loan is below the market rate of interest, Rs. 651.70

million (31 March 2022: Rs, 305.72 million) is considered as equity contribution from parent under 'Other equity".

Note 11: Trade payables
31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)
Current
Trade payables
- total outstanding dues of micro enterprises and small enterprises (MSME) -
- total outstanding dues of creditors other than micro enterprises and small enterprises (MSME) 21.96
21.96
Ageing of trade payables
(Rs. in million)
] ding for following periods from due date of payment
Particulars Not due Unbilled Less than | year 1-2 years 2-3 years More than 3 years Total
31 March 2023
Billed dues
MSME - - - - "
Others - - 20.84 - - 20.84
Disputed dues - MSME - - - - - -
Disputed dues - Others - - - - - -
Unbilled dues -
MSME - - - - - -
Others 0.70 - - - - 0.70
Disputed dues - MSME - - - - “ -
Disputed dues - Others - - - . - -
Total 0.70 - 20.84 - - 21.54
31 March 2022
Billed dues
MSME - - - - - "
Others 20.84 - - . = 20.84
Disputed dues - MSME - - M - . =
Disputed dues - Others - . - - - -
Unbilled dues -
MSME - - - - - A
Others 1.12 - - - - L12
Disputed dues - MSME - - - - - -
Disputed dues - Others - - - - - -
Total 21.96 - - - - 21.96
Details OF Dues To Micro And Small Enterprises As Defined Under Msmed Act, 2006
Description 31 March 2023 31 March 2022
(i) The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of each accounting
Principal amount due to micro and small enterprises NA NA
Interest due on above
(ii) The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium Enterprises Development Act, 2006 along NA NA
with the amounts of the payment made to the supplier beyond the appointed day during each accounting year.
(iif) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day NA NA
during the year) but without adding the interest specified under Micro Small and Medium Enterprises Development Act, 2006.
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting year. NA NA
(v) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are
NA NA

actually paid to the small enterprise for the purpose of disall as a deductible expenditure under section 23 of the Micro Small and
Medium Enterprises Development Act, 2006.




STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Note 12; Other current liabilities

31 March 2023 31 March 2022

(Rs, in million) {Rs, in million)
Withholding taxes (TDS) payable 0.00* 0.02
Total 0.00* 0.02
Note 13: Other expenses

31 March 2023 31 March 2022

(Rs. in million) (Rs. in million)
Legal and professional fees 0.08 0.72
Payment to auditors
- Statutory audit fees (including tax) 0.02 0.25
Corporate social responsibility (CSR) expensc# 221 221
Rates and taxes 0.01 0.48
Loss on sale of investment in Goa Tamnar Transmission Limited (refer note 18) - 18.66
Miscellaneous expenses - 0.08

2.33 22.40

Total

# As per Section 135 of the Companies Act. 2013, the Company is required to contribute Rs. 2.19 million (31 March 2022: 2.20) towards Corporate Social Responsibility activities, which is
calculated basis 2% of its average net profits of the last three financial years. During the period, the Company has spent Rs. 2.21 million (31 March 2022: 2.21) on the Corporate Social
Responsibility 'CSR activities'). Further details of CSR expenditure are as follows:

Particulars 31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)

a) Gross amount required to be spent by the Company during the year 2.19 220

b) Amount approved by the Board to be spent during the year 221 221

Earticulars Incash  Yettobepaid in cash Total

¢) Amount spent during the year ended 31 March 2023

i) Construction/acquisition of any asset - - -

ii) On purposes other than (i) above 221 - 221

d) Amount spent during the year ended 31 March 2022

i) Construction/acquisition of any asset . " -

ii) On purposes other than (i) above 221 - 221
31 March 2023 31 March 2022
(Ras. in million) (Ra. in million)

¢) Details rolated to spent / unspent obligations:
i) Contribution to Public Trust

ii) Contribution to Charitable Trust

iif) Unspent amount in relation to:

- Ongoing project

- Other than ongoing project




STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in Rs. million unless otherwise stated)

Note 14: Finance cost

31 March 2023 31 March 2022

(Rs, in million) (Rs, in million)
Interest on fi ial liabilities ed at amortised cost 108.10 94.28
Bank charges 0.00* 0.09
Total 108.10 94.38
Note 15: Fi income

31 March 2023 31 March 2022

(Rs. in million) (Rs, in million)
Interest on deposit with banks 0.30
Interest on refund of income tax - 0.93
Total - 1.23
Note 16: T taxes

31 March 2023 31 March 2022

(Rs. in million) (Rs. in million)

The major components of income tax expense for the year ended 31 March 2023 and 31 March 2022 are:
Current income tax charge

Income tax for earlier years 0.34 0.15
Total 0.34 0.15
Reconciliation of tax expense and the accounting profit multiplied by India's d tic tax rate for 31 March 2023 and 31 March 2022:
31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)
(110.43) (115.54)

Accounting Profit/(loss) before income tax
At India's statutory income tax rate of 25.17% (31 March 2022: 25.17%) (27.79) (29.08)

Permanent disallowance of expenditure under income tax act 27.79 24,29

Deferred tax asset not recognised on capital loss on sale of investment in subsidiary - 4.70
Income tax for earlier years 0.34 0.15
Others - 0.09
At the effective income tax rate 0.34 0.15

0.34 0.15

Income tax expense reported in the statement of profit and loss

Note 17: Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit/(loss) attributable to equity holders by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.
The following reflects the profit/(loss) and share data used in the basic and diluted EPS computation

31 March 2023 31 March 2022
(Ra. in million) (Rs. in million)
Profit/(loss) after tax for calculating basic and diluted EPS (110.77) (115.70)
Weighted average number of equity shares in calculating basic and diluted EPS (No. million) 0.05 0.05
Earnings per share
Basic and diluted (on nominal value of Rs. 10 Per Share) rupces/share (2,215.40) (2,313.97)
Note 18: Significant accounting judgements, estimates and assumptions
The preparation of the Company's financial statements requires g t to make judgments, estimates and assumptions that affect the reported ts of I , EXP , assets and

liabilities and the accompanying disclosures and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods. During the year ended 31 March 2023 and 31 March 2022 there was no judgments, estimates and
assumptions made by the management that could result in outcomes requiring material adjustment to the carrying amount of assets or liabilitics other than those mentioned below in note 23,

Assets classified as held for sale

Ind AS -105 Non Current Assets Held for Sale and Discontinued Operations requires a disposal group to be identified as held for sale if the carrying amount will be recovered principally
through a sale transaction rather than through continuing use. For this to be the case, the disposal group must be available for immediate sale in its present condition and the sale must be highly
probable. In previous year, on 03 April 2021, a Share Purchase Agr t ("Agr ") was d among the Company, its wholly owned subsidiary Goa- Tamnar Transmission Project
Limited ("GTTPL") and fellow subsidiary Sterlite Grid 29 Limited ("SGL 29"). As per the terms of agreement 100% share held by the Company in GTTPL were transferred to SGL 29 as per
consideration agreed. Further, on 3 April, 2021, a novation agreement was also been executed between the Company and SGL 29 for assignment of Promoter loan given to GTTPL of Rs.
627.59 million to SGL 29. Based on the assessment performed by the management investment in equity shares of GTTPL and loan given to GTTPL were classified as assets held for sale as at
31 March 2021. Pursuant to the agreement the Company had sold its investments in GTTPL to SGL 29 in last year and had recognised a loss of Rs 18.66 million in the statement of profit and

loss.
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023
(All amounts it Rs. million unless otherwise stated)

Note 19; Segment reporting

The Company acts s a developer on Build, Own, Operate and Maintain (“BOOM®) busis, for designing, financing, construction and maintenance of power ir 1561 in India. On
review of all the relevant nspects including, in particular, the system of internal financial reporting to the Board of Directors which is the Chief Operating Decision Maker ('CODM") and
considering the economic characteristics of the Companies operations, the Company is of the view that it operates in & single primary sogment. The said treat is in | with the
guiding principles ted in Indinn A ing Standard 108 Operating Segment (Ind AS 108).

[THIS SPACE IS INTENTIONALLY LEFT BLANK]

Note 20: Fi ial risk t objectives and polici

The Company's principal financial liabilitics comprise borrowings, trade payables and other financial liabilities. The main purpose of these financial liabilities is to finance the Company's
operations. The Company’s principal fi inl assets include trade receivables, cash and cash equivalents and other financials assets bank balances that derive directly from its operations. The
Company also holds investments in equity instruments.

The Company is exposed to credit risk, liquidity risk, and market risk. The Company *s senior B oversees the manngement of these risks. All derivative activities for risk management
purposes are carricd out by specinlist teams that have the appropriate skills, experience and supervision. It is the Company's policy that no trading in derivatives for speoulative purposes may
be undertaken, The management reviews and agrees policies for managing each of these risks, which are summarised below.

The Risk Mansgement policies of the Company are established 1o identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed vegularly to reflect changes in market conditions and the Company’s activities.

Management has overall responsibility for the establishment and oversight of the Company's risk T framework. In performing its operating, investing and financing activities, the
Company is exposed to the Credit Risk, Liquidity Risk and Market risk.

(A) Credit risk

g

g to a fi jal loss. The Company did not have credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or contract, |
towards the above as of the reporting dates.

(B) Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeiing its present and future obligations associated with financial linbilitics that are required to be settled by delivering
cash or another financinl asset. The Company's ohjective is to, at all times maintain optimum levels of liquidity to meet its cush and collateral obligations, The Company requires funds both for
short term operational needs as well as for long term investment programs mainly in projects. The Company closely monitors its liquidity position and deploys a robust cash management
system, It aims to minimise these risks by generuting sufficient cash flows from its current operations; which in addition to the nvuilable cash and cash equivalents, liguid investments nnd
sufficient committed fund facilities, will provide liquidity.

The liquidity risk is mannged on the basis of expected maturity dates of the financial liabilities, The average credit period taken to settle trado payables is sbout 60 to 90 days. The other
payables are with short term durations. The carrying are d to be ble approximation of fair value. The table below summarises the maturity profile of the Company’s
financial liabilities based on contractual undiscounted payments:

(Rs. in million)
Particulars Less than 1 year 1 to 5 years Total
31 March 2023
Borrowings - 848.21 848.21
Trade payables 21.54 - 21.54
Tatal 21.54 848.21 869,75
31 March 2022
Borrowings 1,083.24 1,083.24
Trade payables 21.96 - 21.96
Total 21.96 1,083.24 1,105.20
(C) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fl b of changes in market prices. Market risk comprises three types of risk: interest rate

risk, currency risk and other price risk, such as equity price risk and commeodity risk. Financial instruments affected by market risk include borrowings, bank deposits end Investments in short-
term mutual funds etc. As at 31 March 2023 and 31 March 2022, the Company did not have any financial instrument subject to market risk.
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STERLITE GRID 5 LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023

(Al in Rs, million unless otherwise stated)
Note 21: Capital management

For the purpose of the Company’s capital g capital includes issued equity capital and all other equity reserves attributable to the equity holders of the Company. The primary
objective of the Company’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business and maximise shareholder value.

of the fi ial co To maintain or adjust the

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requir
capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares, The Company monitors capital using a gearing ratio, which
is net debt divided by total capital plus net debt. The Company’s policy is to keep the gearing ratio optimum. The Company includes within net debt, borrowings less cash and cash equivalents.

Particulars 31 March 2023 31 March 2022
(Rs. in million) (Rs. in million)
Borrowings (refer note 10) 84821 1,083.24
Less: Cash and cash equivalents (0.14) (0.36)
Net debt 848.07 1,082.88
Equity share capital 0.50 0.50
Other equity 651.35 416.14
Total capital 651.85 416.64
Gearing ratio (in times) (Net debt/equity) 130 2,60
No changes were made in the objectives, policies or prt for ging capital during the year ended 31 March 2023 and 31 March 2022,
Note 22: Fair value measurement
There are no fi ial instr which are ed at fair value as at year end. The management assessed that fair values of cash and cash equivalents, trade ivables, trade payables and

other financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. The fair values of borrowings (othcr than ﬁxed rate)
approximate their carrying amounts mainly due to the variable interest rates. For fixed rate borrowings, the fair values approximate their carrying amounts largely duc to movements in interest
rates from the recognition of such financial instrument till year end not being material.

Note 23: Contingent Liabilities
As at 31 March 2023, the company has contingent liabilities of Rs Nil (31 March 2022: Nil)
Note 24: Capital and Other Commitments

As at 31 March 2023, the company has commitment of Rs Nil (31 March 2022: Nil) on account of capital nature.
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